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GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term

Meaning

2021 RPS Report

2023 RPS Rider

Caprock
Chaves
Commission
DG
FPPCAC
kWh

LCOE
Mammoth
MWh

Next Plan Year
Palo Duro
Plan Year
PPA

QF

RCT

REA

SPS’s 2021 Annual Renewable Energy Portfolio
Report

SPS’s proposed 2023 Renewable Portfolio
Standard Rate Rider

Caprock Wind LP

Chaves County Solar, LLC

New Mexico Public Regulation Commission
Distributed Generation

fuel and purchased power cost adjustment clause
kilowatt-hour

Levelized Cost of Energy

Mammoth Plains Wind Project Holdings, LLC
megawatt-hour

SPS’s Filing for Plan Year 2024

Palo Duro Wind Energy, LLC

SPS’s Filing for Plan Year 2023

Power Purchase Agreement

Qualifying Facility

Reasonable Cost Threshold

Renewable Energy Act (NMSA 1978, §§ 62-16-1
to 62-16-10) (2019)

il



Acronym/Defined Term

Meaning

REC
Roswell

RPS

RPS Plan or 2023 RPS
Plan

Rule 572
San Juan

SPS

SunE
WACC

WREGIS

Renewable Energy Certificate
Roswell Solar, LLC

Renewable Portfolio Standard

SPS’s RPS Plan for 2023 Plan Year and 2024
Next Plan Year

Renewable Energy Rule (17.9.572 NMAC)
San Juan Mesa Wind Project LLC

Southwestern Public Service Company, a New
Mexico corporation

SunEdison, LLC
weighted average cost of capital

Western Renewable Energy Generation
Information System

v



Attachment
MAC-1

MAC-2

MAC-3

MAC-4

MAC-5
MAC-6

MAC-7

LIST OF ATTACHMENTS

Description

RPS Rule 572 “Road Map”

SPS’s Annual Renewable Energy Portfolio Report
for 2021

SPS’s 2022 Filing of the Annual Renewable Energy
Act Plan for 2023 Plan Year and 2024 Next Plan

Year

Revenue Requirement for 2023 Plan Year and 2024
Next Plan Year

Proposed 2023 Solar*Connect Tariff
Workpapers

List of SPS’s Annual RPS filings approved by the
Commission
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of
Mario A. Contreras

I. WITNESS IDENTIFICATION AND QUALIFICATIONS

Please state your name and business address.

My name is Mario A. Contreras. My business address is 790 S. Buchanan Street,
Amarillo, Texas 79101.

On whose behalf are you testifying in this proceeding?

I am filing testimony on behalf of Southwestern Public Service Company, a New
Mexico corporation (“SPS”) and wholly-owned electric utility subsidiary of Xcel
Energy Inc.

By whom are you employed and in what position?

I am employed by SPS as Manager, Rate Cases.

Please briefly outline your responsibilities as Manager, Rate Cases.

I am responsible for managing the development, filing, and processing of rate
cases and other regulatory filings for SPS. More specifically, I direct case teams
from various areas within SPS and Xcel Energy Services Inc. and provide
direction and overall management support for rate case and other filing
preparations. My department facilitates the development of policy issues and
advocacy to be included in regulatory filings, and it coordinates the overall

preparation of filed testimony, attachments, schedules, and workpapers to produce
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filings in accordance with applicable rules and procedures in the regulatory
jurisdictions in which SPS operates.

Please describe your educational background.

I graduated from New Mexico State University with a Bachelor of Arts in
Economics with a minor in Finance in 2004 and a Master of Arts in Economics
with a concentration in Public Utility Regulation in 2005. I graduated from The
University of Texas at El Paso with a Master of Business Administration in 2012.
Please describe your professional experience.

I began my career in 2005 as a Research Associate for the Mirant Corporation,
where 1 supported the Policy Development staff with research of data and
reference materials for documents being prepared by the department. In 2006, I
became a Utility Analyst for the Indiana Utility Regulation Commission. As a
Utility Analyst, I served as an advisor to the commissioners on issues and cases
involving the electric industry and electric utilities. In 2008, I joined El Paso
Electric Company as a Rate Analyst, primarily working with jurisdictional and
class cost of service models, and in 2012 was promoted to a Regulatory Case
Manager. In my role as Regulatory Case Manager, I was responsible for

managing and directing the execution, production, and filing of regulatory
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applications before both the New Mexico Public Regulation Commission
(“Commission”) and the Public Utility Commission of Texas. I joined SPS in
2016 as Manager, Rate Cases.

Have you testified or filed testimony before any regulatory authorities?

Yes. I testified before the Commission in SPS’s 2021 Renewable Portfolio

Standard (“RPS”) filing, Case No. 21-00172-UT.
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PURPOSE AND SUMMARY OF TESTIMONY AND
RECOMMENDATIONS

What is the purpose of your testimony in this proceeding?

My testimony will:

describe the RPS requirements;

provide an overview of SPS’s RPS requirements under 62-16-1 et. sec.,
Renewable Energy Act, (NMSA 1978, §§ 62-16-1 to 62-16-10) (2019))
(“REA”) and 17.9.572 NMAC (Renewable Energy Rule (“Rule 5727)) as
it applies to the REA and of SPS’s filing for the 2023 Plan Year (“Plan
Year”), in compliance with Rule 572.14, as well as the 2024 Next Plan
Year (“Next Plan Year”) (the filing is referred to herein as the “RPS Plan”
or “2023 RPS Plan”);

acknowledge the concurrent filing of SPS’s 2021 Annual Renewable
Energy Portfolio Report (“2021 RPS Report”) in accordance with Rule
572.19;

present SPS’s RPS Plan, which includes SPS’s plan for the Plan Year,
including the information and analysis required by Rule 572 and the REA
and, for informational purposes, similar information for the Next Plan
Year;

present SPS’s Plan Year and Next Plan Year projected costs and SPS’s
request to recover the Plan Year costs, including reconciliation of the 2021
RPS Rate Rider, through SPS’s proposed 2023 RPS Rate Rider (“2023
RPS Rider”) and SPS’s proposed 2023 RPS Reconciliation Rider;

address SPS’s compliance with prior Commission orders;

present SPS’s 2023 Solar*Connect premium, consistent with the final
order in Case No. 18-00308-UT;

present updates to the tariff associated with Solar*Connect;

4
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e support elimination of the tariff associated with the terminated
Windsource program;

e support SPS’s application for an incentive related to exceeding the RPS
requirements and request for a variance from Rule 572.22.D; and

e present SPS’s requested approvals in this proceeding.

Please summarize SPS’s RPS compliance status for the Plan Year and the
Next Plan Year.

SPS has sufficient renewable resources to meet its obligations for the Plan Year
and Next Plan Year.

Please summarize the conclusions reached in your testimony.

SPS’s RPS Plan is (i) consistent with the goals and intent of the REA and Rule
572 and (i1) in the public interest. Accordingly, the RPS Plan, the 2023 RPS
Rider, and 2023 RPS Reconciliation Rider should be approved. Moreover, SPS
has met the requirements for a financial incentive to exceed the current RPS, its
proposal for a financial incentive is just and reasonable, and the proposal should

be approved along with the associated Renewable Performance Rider.
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Please identify the other SPS witnesses in this case and briefly describe the

areas covered in their respective testimonies.

SPS is presenting the following witnesses:

Ben R. Elsey: provides SPS’s projected RPS compliance position for
each of the years 2023 through 2032 and demonstrates that based on SPS’s
current projections, SPS can meet the minimum RPS requirements. Mr.
Elsey also presents the “cost of the measure” SPS will take to exceed the
current RPS and demonstrates that SPS’s proposal for a financial incentive
will result in SPS acquiring renewable energy generation earlier than it
would otherwise be required to acquire if a financial incentive is not
granted. In addition, Mr. Elsey co-sponsors Plan Sections II(A), II(B),
1I(E), II(H), and III.

Sydnie M. Lieb: presents the carbon emissions component of the analysis
required by 17.9.572.22.D in order to qualify for a financial incentive.

Luis F. Saenz: presents the 2023 RPS Rider rate and the 2023 RPS
Reconciliation Rider rate. Mr. Saenz also presents a rider mechanism to
recover SPS’s proposed financial incentive.

Were Attachments MAC-1 through MAC-7 prepared by you or under your

direct supervision and control?

Yes.
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I11. OVERVIEW OF THE REA AND RULE 572

Please describe the renewable energy requirements under the REA.

The REA establishes the following minimum renewable energy requirements, as a
percentage of New Mexico retail sales, for SPS and other investor-owned utilities
in New Mexico: (i) 20% no later January 1, 2020; (i1) 40% no later than January
1, 2025; (ii1) 50% no later than January 1, 2030; and (iv) 80% no later than
January 1, 2040. In addition, no later than January 1, 2045, zero carbon resources
shall supply 100% of all retail sales of electricity in New Mexico.!

Does the REA consider the impact of the RPS requirements on utilities and
their ability to plan and meet the requirements?

Yes. The REA recognizes that meeting these increased requirements will not
come without challenges. In recognition of these challenges, the REA provides
several important provisions. First, the REA clearly recognizes both the
importance of taking advantage of market opportunities and the step-change
nature of capacity additions, by providing mandates that are minimums and that

can be met “no later than” set dates. Additionally, utilities are required to make

I NMSA 1978 § 62-16-4(A).
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reasonable and consistent progress over time toward meeting these requirements.?
Moreover, utilities are encouraged to exceed the applicable standards.> In other
words, utilities are encouraged to exceed minimums and meet standards before
the statutory deadlines.

Does the REA provide any additional guidance to the Commission regarding
administration of the REA?

Yes. When balancing the public interest, the Commission must also consider the
customer interest. Renewable resource acquisitions under the REA must: (i)
maintain and protect the safety, reliable operation, and balancing of loads and
resources on the electric system; and (ii) prevent unreasonable impacts to
customer electricity bills, while taking into consideration the economic and
environmental costs and benefits of renewable energy resources and zero carbon

resources.*

2 See id. § 62-16-4(A)(6).
3 See id. § 62-16-4(D).
4 See id. § 62-16-4(B)(2) and (3).
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Specifically, what cost limitations does the REA include regarding a utility’s
proposed acquisition of renewable resources to meet the RPS?

The REA provides a Reasonable Cost Threshold (“RCT”) whereby, if a public
utility finds that if in any given year the cost of renewable energy that would need
to be procured or generated for purposes of compliance with the RPS would be
greater than the RCT, the public utility is not required to incur that cost.> In
effect, the RCT is a benchmark that balances the: (i) interests of customers to be
protected from undue cost increases caused by the RPS; against (ii) potential
benefits of the renewable resources.

How is the RCT defined?

Under the REA, the RCT is defined as the average annual levelized cost of $60
per megawatt-hour (“MWh”) at the point of interconnection of the renewable

energy resource with the transmission system, adjusted for inflation after 2020.

5 See id. § 62-16-4(E)
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Does the RPS Plan demonstrate SPS’s ability to meet the minimum
requirement of 20% of New Mexico retail sales in the Plan Year and Next
Plan Year?
Yes. The RPS Plan demonstrates that SPS will meet the minimum RPS
requirement of 20% of New Mexico retail sales, as required by the REA.
Does the RPS Plan comply with the requirements of Rule 572.14?
Yes. As it relates to the specific data and analysis requirements of Rule 572,
please refer to Attachment MAC-1, which: (1) provides an outline of the Rule
572 requirements; and (2) identifies where in the 2023 RPS Plan the requirements
are addressed.®

Finally, SPS has served all parties required by Rule 572.14(C) and posted
a copy of the filing on its website as required by Rule 572.14(C) at:

https://www.xcelenergy.com/company/rates and regulations/filings/new me
xico_renewable porfolio standard

¢ Attachment MAC-1 also provides a roadmap of where, in the filing, SPS addresses each

requirement of the REA.

10
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Did SPS comply with all requirements for its RPS Report as set forth in Rule
572?

Yes. SPS has concurrently filed its 2021 RPS Report. For ease of reference, I
have provided a copy as Attachment MAC-2.

Is SPS requesting any new procurements for the Plan Year or next Plan Year
in this filing?

No. At this time, SPS is not requesting to procure additional renewable
generation in this Plan Year or the Next Plan Year; therefore, Rule 572.13,
572.14.B(2), (7), (8), (11), and (12) are not applicable to this plan. It should be
noted, however, that if SPS’s proposal for a financial incentive is approved, it will
be required to procure additional renewable generation approximately two years
earlier than it would otherwise be required to if the financial incentive is not
approved.

Is there additional information potentially required by the REA?

Yes. Section 62-16-4(G) requires certain information to be filed by a utility as
part of a procurement plan. Since SPS is not proposing any new procurements,
the procurement plan does not include information required by Section 62-16-

4(G)(1) and (3) which state requirements regarding proposed procurements. I

11
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address G(2) later in my testimony and Section III of SPS’s RPS Plan
(Attachment MAC-3) addresses G(2) as well. Section (G)(4) is addressed in
Section II.H of SPS’s RPS Plan (Attachment MAC-3).

Please discuss the portion of the REA that allows utilities to request an
incentive.

The REA provides that “a public utility should have incentives to go beyond the
minimum requirements of the renewable portfolio standard.” NMSA 1978, § 62-
16-2(A)(5). The Act further provides that “[u]pon a motion or application by a
public utility the commission shall...open a docket to develop and provide
financial or other incentives to encourage public utilities to produce or acquire
renewable energy that exceeds the applicable annual renewable portfolio
standard... The incentives may include additional earnings and capital investment
opportunities for resources used in furtherance of” achieving the goal of
exceeding the applicable RPS standards. NMSA 1978, § 62-16-4(D).

Please discuss the portion of Rule 572 that allows utilities to request an
incentive.

The Commission adopted Rule 572 to implement the REA. As with the REA

itself, Rule 527.22(A) provides that:

12
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a public utility or any other person, may apply by a motion or
application, requesting that the commission provide the public
utility with a financial or other incentives to encourage public
utilities to produce or acquire renewable energy that exceeds the
applicable annual renewable portfolio standard...; results in
reductions in carbon dioxide emissions earlier than required...; or
causes a reduction in the generation of electricity by coal-fired
generating facilities, including coal-fired generating facilities
located outside of New Mexico. Public utilities shall file any
motion or application under this section concurrently with their
annual Renewable Energy Act plan.
17.9.527.22.A NMAC. The Commission, however, amended Rule 572.22 in
2021 to add various requirements to obtain a financial incentive that are not found
in the REA itself. First, Rule 572.22.B requires that the incentives must “be
related to measures implemented by the utility” after the May 4, 2021, effective
date of the 2021 amendments to the rule. Second, Rule 572.22.D provides “[n]o
incentive will be awarded under this section with respect to a particular
investment if the cost of that investment exceeds the demonstrable value of the
corresponding reduction in carbon dioxide or other emissions.” Because the
language of this provision applies to incentives requested related to “a particular
investment,” it would not appear to be applicable to a request for financial

incentive that is based on a proposal to exceed the applicable RPS standards that

does not require a “particular” investment, such as the proposal SPS makes in this

13
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matter. Finally, Rule 572.22.E provides that “the total financial incentive
authorized...shall not exceed the product (expressed in dollars) of: (1) the
utility’s annual weighted average cost of capital (expressed as a percent); and (2)
the cost of the measures” used to achieve the purpose of either exceeding RPS
standards, reducing carbon dioxide emissions, or reducing coal-fired generation.
Has SPS previously requested a financial incentive under Rule 572, as
amended in 2021?

Yes. SPS previously proposed exceeding the RPS standards in exchange for a
financial incentive as part of SPS’s application for its 2022 RPS Plan; however,
SPS’s request for a financial incentive was denied by the Commission. See Case
No. 21-00172-UT. SPS is proposing a financial incentive in this filing based on
its understanding of the REA and the Commission’s rules, notwithstanding that
denial. SPS’s understanding and the positions stated in the Order in Case No. 21-
00172-UT remain open and subject to resolution because SPS has appealed the
Commission order denying the financial incentive, as well as the 2021
Commission order adopting amendments to Rule 572.22, to the New Mexico

Supreme Court. That appeal remains pending. For the reasons set forth in SPS’s

14
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application and testimony, SPS has demonstrated it qualifies for an incentive as

part of the instant RPS application.

15
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IVv. SPS’s RPS PLAN

What do you discuss in this section of your testimony?

In accordance with Rule 572.14, I present SPS’s calculation of its Plan Year and
Next Plan Year RPS compliance requirements and discuss SPS’s Plan Year and
Next Plan Year compliance with the overall minimum RPS renewable energy
requirement. The RPS Plan is Attachment MAC-3.

Please describe SPS’s RPS Plan.

Consistent with Rule 572, the RPS Plan contains the following: (1) a description
and schedule demonstrating that SPS has sufficient renewable resources to satisfy
its overall RPS requirement for the Plan Year and Next Plan Year; (2) a
description of SPS’s proposed mechanism for cost recovery of its 2023 renewable
energy and other RPS-related costs; and (3) a comparison of the RPS Plan to the
Integrated Resource Plan.

Does SPS’s request for a financial incentive impact the RPS Plan?

No. SPS’s financial incentive proposal in this filing does not require additional
procurements during the 2023 and 2024 Plan Years and therefore does not change

the RPS Plan costs. SPS expects that, should its incentive proposal be granted,

16
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SPS will be required to acquire additional renewable generation that would
impact RPS costs sometime after the 2024 Plan Year.

What are SPS’s minimum Plan Year and Next Plan Year RPS requirements?
The REA and Rule 572.10 require SPS to supply no less than 20% of SPS’s New
Mexico retail energy sales by renewable energy for the Plan Year and Next Plan
Year. See Rule 572.10.B(2). Based on SPS’s projected Plan Year and Next Plan
Year New Mexico retail sales, SPS’s overall RPS requirement for the Plan Year
and Next Plan Year are 1,812,636 MWh and 1,909,900 MWh, respectively. See

Appendix A to the Plan.

Plan Year (2023)

What renewable resources does SPS already have approval for, and expect to
use, to meet its Plan Year RPS requirements?

In the Plan Year, SPS will continue to purchase both energy and Renewable
Energy Certificates (“REC”) from the Caprock Wind LP (“Caprock”) and San
Juan Mesa Wind Project LLC (“San Juan”) wind facilities.” SPS will also

continue to purchase energy and RECs through the SunEdison, LLC (“SunE”)

7 SPS also expects to receive additional wind RECs from the Mesalands Qualifying Facility

(“QF”); although, since Mesalands is a QF and does not have a long-term contract with SPS, Mesalands is
not included in any forecast for wind RECs in this case.

17
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Power Purchase Agreements (“PPA”) and its Distributed Generation (“DG”)
programs. As approved in Case No. 20-00143-UT,? as of January 1, 2022, SPS
began purchasing the New Mexico retail allocation of the RECs associated with
the following renewable energy PPAs: (i) Roswell Solar, LLC (“Roswell”); (i)
Chaves County Solar, LLC (“Chaves”); (iiil) Mammoth Plains Wind Project
Holdings, LLC (“Mammoth”); and (iv) Palo Duro Wind Energy, LLC (“Palo
Duro”). In addition, consistent with the Commission’s Final Order in Case No.
18-00201-UT, SPS will apply the New Mexico energy allocation of the Sagamore

and Hale wind facilities” RECs to its overall RPS compliance obligations.’

8 See Case No. 20-00143-UT, In the Matter of Southwestern Public Service Company’s Annual
2021 Renewable Energy Portfolio Procurement Plan and Requested Approval Therein, Proposed 2021
Renewable Portfolio Standard Cost and Reconciliation Riders; Application for an RPS Incentive; and
Other Associated Relief, Final Order Adopting Recommended Decision with Modification to Decretal
Paragraph K (Dec. 16, 2020).

® See Case No. 18-00201-UT, In the Matter of Southwestern Public Service Company’s
Application Requesting: (1) Acknowledgment of its filing of the 2017 Annual Renewable Energy Portfolio
Report; (2) Approval of its Annual Renewable Energy Portfolio Procurement Plan for Plan Year 2019; (3)
Approval of the Proposed Rate for its 2019 Renewable Portfolio Standard Rider,; (4) Approval of its
Proposed Treatment of Renewable Energy Certificates Associated with the Sagamore and Hale Wind
Facilities; and (5) Other Associated Relief, Final Order Adopting Recommended Decision (December 12,
2018), Ordering Paragraph 22 “the Commission finds that SPS should be authorized to (i) retire the RECs
associated with the Sagamore and Hale wind facilities for RPS compliance as needed”.

18
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Does SPS project that it will meet the minimum 20% overall RPS
requirement for the Plan Year?

Yes. SPS will have sufficient RECs to meet its Plan Year renewable energy
requirement. SPS will retire its oldest RECs first, utilizing a first-in, first-out

methodology.

Next Plan Year (2024)

Please describe the compliance requirements for the Next Plan Year.

In the Next Plan Year, SPS’s projects its overall RPS requirement to be 1,909,900
MWh (see Attachment MAC-3, Appendix A, page 2, line 5).

What renewable resources does SPS expect to use to meet its Next Plan Year
requirements?

Similar to the Plan Year, in the Next Plan Year, SPS expects to continue to
purchase both energy and RECs from the Caprock and San Juan wind facilities.
Additionally, SPS expects to continue to purchase energy and RECs through the
SunE PPAs and its DG programs. SPS will continue purchasing the New Mexico
retail allocation of the RECs associated with the following renewable energy
PPAs: (i) Roswell; (ii)) Chaves; (iii)) Mammoth; and (iv) Palo Duro. Also

approved in Case No. 20-00143-UT, as of January 1, 2024, SPS will begin

19
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purchasing the New Mexico retail allocation of the RECs associated with the two
PPAs with Bonita Wind Energy, LLC. In addition, SPS will apply the New
Mexico energy allocation of both the Sagamore and Hale wind facilities’ RECs to
its overall RPS compliance obligations. Additionally, SPS expects to utilize wind
RECs from the Mesalands QF in the Next Plan Year.

Does SPS project that it will meet the minimum 20% RPS requirements in
the Next Plan Year?

Yes. SPS will have sufficient RECs to meet its Next Plan Year renewable energy
requirement. SPS will retire its oldest RECs first, utilizing a first-in, first-out
methodology.

Is the RPS Plan in the public interest?

Yes. SPS’s RPS Plan balances New Mexico’s goals for renewable energy
development, not only as a whole, but also through the use of diverse renewable
generation sources. As I testified earlier, SPS’s RPS Plan proposals are

reasonable, in the public interest, and should be adopted.

20
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V. PROJECTED COSTS AND RECOVERY

A. Plan Year and Next Plan Year Costs

Please describe SPS’s Plan Year and Next Plan Year RPS related costs.
In the Plan Year and Next Plan Year, SPS expects to incur costs for the following
items:

1. Wind energy costs from the San Juan, Caprock, Mesalands, Mammoth,
and Palo Duro wind facility PPAs. For the Next Plan Year, wind energy
costs from the two Bonita PPAs (Lorenzo and Wildcat facilities).!® These
costs are allocated among SPS’s three jurisdictions and recovered through
SPS’s fuel and purchased power cost adjustment clause (“FPPCAC”).
Because Mesalands is a QF without a firm PPA, no costs have been
estimated.

2. Wind REC costs from the San Juan, Caprock, Mammoth, and Palo Duro
wind facilities. For the Next Plan Year, wind REC costs from the two
Bonita PPAs (Lorenzo and Wildcat facilities). These costs will be directly
assigned to SPS’s New Mexico retail jurisdiction and recovered through
the RPS Rider.

3. Sagamore and Hale wind facilities costs. These costs and offsetting
production tax credits are allocated among SPS’s three jurisdictions in
base rates and fuel.

4. Solar economic energy costs from the SunE PPAs. These costs are
allocated among SPS’s three jurisdictions and recovered through fuel.

10 Wind energy costs from the two Bonita PPAs have been recovered through SPS’s FPPCAC for
several years. The first year SPS will begin purchasing associated RECs for RPS compliance is 2024.
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5. Solar uneconomic energy costs from the SunE PPAs. These costs are
directly assigned to SPS’s New Mexico retail jurisdiction and recovered
through the RPS Rider.

6. Solar RECs from the SunE PPAs. These costs are directly assigned to
SPS’s New Mexico retail jurisdiction and recovered through the RPS
Rider.

7. Solar energy costs from the Roswell and Chaves Solar PPAs. These costs
will continue to be allocated on a jurisdictional basis and recovered
through SPS’s FPPCAC.

8. Roswell and Chaves RECs (New Mexico Retail allocation). As approved
in Case No. 20-00143-UT, these REC costs will be directly assigned to
SPS’s New Mexico retail jurisdiction and recovered through the RPS
Rider.

9. DG program and administrative costs. These costs are directly assigned to
SPS’s New Mexico retail jurisdiction and recovered through the RPS
Rider.

10. Western Renewable Energy Generation Information System (“WREGIS™)
costs. These costs are directly assigned to SPS’s New Mexico retail
jurisdiction and recovered through the RPS Rider.

What are the Plan Year estimated costs?

The Plan Year cost estimates, both for economic energy and incremental RPS

11

costs, are summarized in Attachment MAC-3, Appendix B, page 1. The total

projected Plan Year renewable energy costs are $167,586,358 (total company)

' Incremental RPS costs include: wind and solar REC costs, uneconomic energy costs under the
SunE PPAs, DG incentives and administration costs, and WREGIS registration costs.
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(column A, line 28). Of the total, $72,270,762 are assigned to New Mexico retail
customers (column G, line 28); with $(21,589,116) flowing through fuel (column
E, line 28), which is a net credit to customers; $80,571,977 recovered through
New Mexico retail base rates (column C, line 28); and $13,287,902 (column F,
line 28) through the 2023 RPS Rider.

What are the Next Plan Year estimated costs?

The Next Plan Year cost estimates, both for economic energy and incremental
RPS costs, are summarized in Attachment MAC-3, Appendix B, page 2. The total
projected Next Plan Year costs are $191,303,771 (total company) (column A, line
30). Of the total, $85,172,363 are assigned to New Mexico retail customers
(column G, line 30); with $(13,881,877) flowing through fuel (column E, line 30),
which is a net credit to customers; $84,844,936 (column C, line 30) recovered
through New Mexico retail base rates; and $14,209,304 (column F, line 30)
through the RPS Rider.

How were the Plan Year and Next Plan Year costs estimated?

The Plan Year and Next Plan Year costs, for each of the components described
above, were projected as follows (the detailed calculations are provided in

Attachment MAC-3, Appendix C):
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. Wind Energy Costs: Projected MWh production multiplied by the

applicable year contract costs less the Commission-established wind REC
price (currently, $1.35/MWh for San Juan and Caprock) (lines 2-3),
projected MWh production multiplied by the applicable year contract
costs for Mammoth and Palo Duro (lines 4-5), for the Next Plan Year,
projected MWh production multiplied by the applicable year contract
costs for the two Bonita PPAs (Lorenzo and Wildcat facilities) (page 2,
line 6);

. Wind RECs: Projected MWh production, less wholesale transfers,

multiplied by the Commission-established wind REC price (currently,
$1.35/MWh for San Juan and Caprock) (page 1, lines 7-8 and page 2, lines
8-9); projected MWh production multiplied by REC option price in
contracts for Mammoth Plains and Palo Duro (page 1, lines 9-10 and page
2, lines 10-11), for the Next Plan Year, projected MWh production
multiplied by REC option price in contracts for the two Bonita PPAs
(Lorenzo and Wildcat facilities) (page 2 line 12);

. Hale and Sagamore (owned) Wind Facility Costs: Projected MWh

production multiplied by the estimated net costs (page 1, lines 12-13 and
page 2, lines 14-15);

SunE Solar Economic Energy: Projected MWh production multiplied by
the economic costs on a $/MWh basis (as a part of the total applicable year
contract costs) (page 1, line 15 and page 2, line 17);

SunE Solar Uneconomic Energy: Projected MWh production multiplied
by the uneconomic costs on a $/MWh basis (as a part of the total
applicable year contract costs) (page 1, line 16 and page 2, line 18);

SunE Solar RECs: Projected MWh production multiplied by solar REC

price established in Case No. 20-00143-UT (page 1, line 17 and page 2,

line 19);

. Roswell and Chaves Solar Economic Energy: Projected MWh production

multiplied applicable year contract costs (page 1, lines 18 and 20 and page
2, lines 20 and 22);
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8. Roswell and Chaves Solar RECs: MWh production multiplied by REC
option price in contracts (page 1, lines 19 and 21 and page 2, lines 21 and
23);

9. DG Expenses: Currently-installed DG program production, adjusted for
annual degradation, multiplied by applicable incentive payments (page 1,
line 23 and page 2, line 25); and

10. WREGIS: Plan Year and Next Plan Year transactions multiplied by cost
per transactions (page 1, line 24 and page 2, line 26).

Cost Recovery Standards

What are the standards for RPS-related cost recovery?

The REA provides that:
A public utility that procures or generates renewable energy shall
recover, through the rate-making process, the reasonable costs of
complying with the renewable portfolio standard. Costs that are
consistent with commission approval of procurement plans or
transitional procurement plans shall be deemed to be reasonable.'?

Are the projected costs you described above consistent with the

Commission’s prior approvals?

Yes. The projected costs are based on Commission-approved RPS Plans from

prior SPS RPS cases that were deemed reasonable.

12 NMSA 1978 § 62-16-6(A).
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Cost Recovery

How will the Plan Year and Next Plan Year costs be recovered?
The costs will be recovered through a combination of base rates, fuel, the RPS
Rider,"? and the RPS Reconciliation Rider. Specifically, economic wind and solar
energy costs from the PPAs and owned facilities will be allocated among and
collected from SPS’s New Mexico retail, Texas retail, and wholesale customers
on a proportional basis through base rates and the FPPCAC. The remaining costs
will be collected through SPS’s Plan Year and Next Plan Year RPS Riders and
RPS Reconciliation Riders.

a. 2023 RPS Rider
Does SPS currently have an RPS Rider in effect?
Yes. In Case No. 12-00350-UT the Commission approved SPS’s RPS Rider and
authorized recovery of costs for calendar year 2014. In each subsequent annual

RPS filing, the Commission approved SPS’s annual RPS Rider revenue

13 In Case No. 19-00134-UT, the Commission concluded that the issue of whether to continue

SPS’s RPS Rider was to be considered in its pending rulemaking, Case No. 19-00296-UT. That case was
bifurcated and now the issue of whether to continue RPS riders is to be considered in the pending Case No.
20-00158, In the Matter of an Inquiry Into Potential Amendments to NMPRC Rule 17.9.572 NMAC
Relating to the Renewable Energy Rate Riders and Line Loss Adjustments.
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requirements, resulting rates, and cost recovery.'* Similarly, in this case, I have
prepared a 2023 RPS Rider revenue requirement and Mr. Saenz provides the
resulting rates. 1 have provided an estimated 2024 revenue requirement for
informational purposes. SPS will present its 2024 RPS Rider revenue
requirement, for Commission approval, in its next RPS filing (to be filed by July
1,2023).

What is SPS’s 2023 RPS Rider revenue requirement?

As detailed in Attachment MAC-4, page 1, SPS’s total proposed 2023 revenue
requirement is approximately $8,168,305.91 (line 11). The reconciliation of the
2021 RPS Rider is a component of the 2023 RPS Revenue Requirement (rather
than a component of the RPS Reconciliation Rider) because those costs are not
associated with the elimination of the large customer cap. The large customer cap
was eliminated under the Energy Transition Act.!’

Please describe the reconciliation of the 2021 RPS Rider.

Please refer to Appendix E of Attachment MAC-2 (lines 5-12) for the detailed

reconciliation. Because the costs were projected, it was first necessary to

14 See Attachment MAC-7 for a list of SPS’s Annual RPS filings approved by the Commission.
15 Energy Transition Act, 2019 N.M. Laws ch. 65 § (introduced as SB No. 489 (2019)).
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determine the actual costs, which are presented in column B. The difference
between the projected and actual costs was $6 million. The material difference is
the result of the SunE PPAs being less uneconomic than forecasted (line 9 - $3.9
million) and the timing of the purchase of Wind RECs from Bonita, Palo Duro,
and Mammoth (line 11 - $1.2 million). At the time the 2021 RPS Rider was
calculated, SPS estimated it would begin purchasing RECs from these facilities in
2021; however, SPS began purchasing RECs from Palo Duro and Mammoth in
2022 and will begin purchasing RECs from the two Bonita PPAs in 2024. The
difference in timing is related to when SPS was able to exercise its right of first
offer at the contract REC price rather than at a higher price.

Next, the revenues received from the 2021 RPS Rider (column C, line 12 -
$16 million) were compared to the actual costs (column B, line 12 - $11 million)
to determine the line item over- or under-recoveries (column D). When the actual
costs were compared to actual revenues, the net result is an over-collection of

$5.1 million (column D, line 12).
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Has SPS determined the 2023 RPS Rider rate?
Yes. Using the 2023 RPS Rider revenue requirement, Mr. Saenz calculates the
2023 RPS Rider rate. The calculations are presented by Mr. Saenz in his direct
testimony.

b. 2023 RPS Reconciliation Rider
Does SPS currently have an RPS Reconciliation Rider in effect?
Yes. In Case No. 19-00134-UT, the Commission approved the 2020 RPS
Reconciliation Rider that was created to return or recover costs associated with
time periods prior to elimination of the large customer cap.
Please describe the reconciliation of the 2021 RPS Reconciliation Rider.
The 2021 RPS Reconciliation Rider was designed to return the over-recovery of
the 2019 RPS Rider and associated interest. Please refer to Appendix E of
Attachment MAC-2 (lines 1-4) for the detailed reconciliation. The actual costs
match the projected costs as presented in column B.

Next, the revenues received from the 2021 RPS Reconciliation Rider
(column C, line 4 — ($2.8 million)) were compared to the actual costs (column B,

line 4 - ($3.4 million)) to determine the line item over or under recoveries
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(column D). When the actual costs were compared to actual revenues, the net
result is an over collection of $0.5 million'® (column D, line 4).

Has SPS determined the 2023 RPS Reconciliation Rider rate?

Yes. Mr. Saenz calculates the 2023 RPS Reconciliation Rider rate using the 2023
Revenue Requirement produced by his calculations. The calculations are
presented by Mr. Saenz in his direct testimony.

Is the 2023 RPS Reconciliation Rider rate calculated in the same manner as
the 2022 RPS Reconciliation Rider in SPS’s 2021 RPS filing?

No. In prior filings, SPS’s reconciliation of the RPS Reconciliation Riders were
primarily based on actual over- or under-recovery during the prior year. SPS did
not take into consideration the expected over- or under-recovery of amounts
during the year of the filing. For the 2023 RPS Reconciliation Rider, Mr. Saenz
performs a calculation that considers recovery of amounts via the RPS
Reconciliation rider for a time span from the inception of the Reconciliation Rider
through forecasted 2023. Mr. Saenz discusses this calculation in his testimony.

Mr. Saenz’s calculations are intended to create a 2023 RPS Reconciliation Rider

16 Due to fewer billing units than projected in 2021, SPS was not able to fully return the over-

recovery related to the 2019 RPS Rider.
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rate that will result in a difference that is as close to zero as possible at the end of

2023; this is intended to ultimately eliminate the Reconciliation Rider.
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VL. COMPLIANCE WITH PRIOR COMMISSION ORDERS

Please describe the prior Commission orders and the resulting requirements
that SPS must follow.

In its Final Order in Case No. 15-00208-UT, the Commission adopted the Hearing
Examiner’s Recommended Decision, which among other items, approved SPS’s
request to modify its DG tariffs to align the payment methodology for excess
energy with the Southwest Power Pool’s Integrated Marketplace.  The
Recommended Decision required SPS to provide, in its annual report, the prior
year’s information showing the monthly excess generation, the average estimated
price paid, the actual price, and a reconciliation of the cost on a quarterly basis.
This information is provided in Appendix F to the 2021 RPS Report.

In Case No. 18-00308-UT, the Commission approved SPS’s new
voluntary renewable program, Solar*Connect. As part of that approval, the
Commission requires annual reporting related to the program. A portion of the
Recommended Decision which was approved by the Final Order reads as follows:

SPS shall annually file a revised Solar*Connect Community Rate

Rider and Solar*Connect Credit based on updated avoided cost

calculations in SPS’s July 1 Annual Renewable Energy

Procurement Report beginning in 2020. The update shall include:

1) the updated Solar*Connect Credit for the upcoming calendar
year; 2) the amount of subsidization by non-participants for the
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previous year; 3) the actual number of participants and the
subscription levels for the previous year; 4) an analysis showing
the level of cross-subsidization for the previous Solar*Connect
program year; 5) a summary of Solar*Connect program
performance in terms of actual participant numbers and
subscription levels; 6) testimony, attachments, and all data
supporting the Solar*Connect premium for the upcoming calendar
year; and 7) an Advice Notice for the updated Solar*Connect
Community Rate Rider, which will reflect the Solar*Connect
premium for the upcoming calendar year.

I address items 1, 6, and 7 in the next section of my testimony. Items 2, 3,

and 4 are addressed in SPS’s 2021 RPS Report, provided as Attachment MAC-2.

33



10

11

12

13

14

15

16

> o R

Case No. 22-00  -UT
Direct Testimony
of
Mario A. Contreras

VIIL. SOLAR*CONNECT PREMIUM CALCULATION

What do you discuss in this section of your testimony?

In this section of my testimony, I discuss SPS’s Solar*Connect premium for 2023,
as shown in Advice Notice No. 306 and associated rate tariff.!’?

What is the 2023 Solar*Connect premium?

The 2023 Solar*Connect premium is $0.00477/ kilowatt-hour (“kWh”).

How is the Solar*Connect premium calculated?

The premium is calculated as the total PPA price (also called the “charge”) less
the credit (the avoided costs), consistent with the approval received in Case No.
18-00308-UT.'"®* For 2023, the total PPA price (the Solar*Connect Charge) is
$0.04031/kWh. This calculation can be found in Attachment MAC-6 .

How is the credit calculated?

The Solar*Connect Credit is the value, measured on a $/MWh ($/kWh) basis, of
the forecasted avoided costs to the SPS system as a result of the Solar*Connect
PPA. The avoided costs are forecasted on an annual basis, using a conservative

(i.e., low) forecast of gas prices. The forecasted avoided costs are calculated on

17 Please see attachment MAC-5 for a copy of the proposed Solar*Connect Community Rate

Rider tariff

18 See the Direct Testimony of Ruth M. Sakya in Case No. 18-00308-UT.
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an hourly basis using a production costing model, Plexos. SPS runs the model
both with and without the Solar*Connect PPA to determine the costs that would
have been incurred but for the PPA.

Using this Commission-approved methodology, SPS has calculated the
forecasted avoided costs (the Solar*Connect Credit) for 2023 to be $0.03554/
kWh. This calculation can be found in Attachment MAC-6.

Do you propose any additional changes to the tariff associated with
Solar*Connect?

Yes. As shown in Advice Notice No. 306, I suggest clarifying the Solar*Connect
Charge on Rate No. 76 to include the dollar per MWh charge for the billing
period rather than the language that denotes the initial year charge, indicating that
charge increases 2% per calendar year.

Do you propose any additional changes to the tariffs?

Yes. The Solar*Connect program was approved in Case No. 18-00308-UT as a
replacement for the Windsource program. I propose elimination of Rate No. 33,

the rate that was used for the terminated Windsource program.
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VIII. APPLICATION FOR INCENTIVE

What do you discuss in this section of your testimony?

I discuss SPS’s request, pursuant to REA Section 62-16-4(D), that the
Commission grant SPS a financial incentive for SPS to achieve the level of the
2025 40% RPS requirement early, during Plan Years 2023 and 2024. To the
extent Rule 572.22.D is deemed applicable to SPS’s request, I also discuss SPS’s
request for a variance from that rule because the cost-benefit analysis required by
the Rule is inconsistent with the REA to the extent it is applied to financial
incentive requests that are based on exceeding applicable RPS standards.

Did SPS apply for an incentive in its 2021 RPS filing?

Yes, as noted earlier, SPS applied for an incentive in its 2021 RPS filing, Case
No. 21-00172-UT, but that request was denied. An appeal of the Commission
order denying that request is currently pending at the New Mexico Supreme
Court.

Is SPS applying for an incentive in the current filing?

Yes, in light of the appeal currently pending in the New Mexico Supreme Court,
SPS is applying for a financial incentive in its 2023 RPS Plan application

consistent with SPS’s position in the pending appeal and to preserve SPS’s rights.
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SPS continues to be a leader in New Mexico with respect to renewable energy,
and its performance in this area has been exceptional. Granting SPS its requested
financial incentive would demonstrate that utilities who commit to exceeding the
RPS requirements will be incentivized to continue that exceptional performance.
Please describe SPS’s incentive request.
SPS proposes to receive a financial incentive in exchange for retiring RECs over
and above what is required by the current RPS, so as to meet the 2025 40%
standard two years ahead of the statutory deadline to do so. As further detailed in
the testimony of Mr. Elsey, if SPS’s proposal to retire RECs earlier than required
in exchange for a financial incentive is approved, then SPS will need to procure
additional renewable generation approximately two years earlier than would be
required if the financial incentive were denied and SPS only retired the RECs
needed to meet current RPS standards. In this way, the Commission’s grant of a
financial incentive consistent with SPS’s proposal will necessarily further the
REA’s goals of encouraging additional, earlier investment in renewable
generation.

SPS’s intention is to only retire RECs early if the Commission approves a

financial incentive for it to do so. SPS’s banked RECs provide value to customers
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by allowing SPS to continue to comply with RPS standards without purchasing
additional renewable generation; accordingly, it would be imprudent for SPS to
voluntarily retire RECs in the absence of a Commission-approved incentive. SPS
requests an incentive of a dollar per REC retired in exceedance of the current 20%
standard up to the 2025 40% standard. In his direct testimony, Mr. Elsey presents
the number of RECs necessary to meet the 2025 standard in Plan Years 2023 and

2024 and explains how he determined that amount. Table MAC-1 presents the

number of RECs.
Table MAC-1
Year 2023 2024
Number of 1,812,636 1,909,900
RECs

Because SPS is requesting a one-dollar-per-REC incentive, this equates to
a total incentive of $1,812,636 in Plan Year 2023 and $1,909,900 in Plan Year
2024. In accordance with Rule 572.15.E, SPS will reconcile this forecast each
year so that the amount passed on to customers reflects the actual number of
REC:s retired in order to meet the 2025 40% standard. As I explain below, this

request is below the cap set by Rule 572.22.E.
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Why has SPS proposed a financial incentive of $1 per REC?

SPS believes that this amount reasonably incentivizes the early retirement of
RECs and is prudent in light of typical market values of RECs. As I explain
below, this amount is below the cap required by Rule 572.22.E, and it is also
below the prevailing market price for RECs in Texas, where there is an active
market for RECs.!” SPS believes that looking to the market price of RECs is, at
this time, an objective proxy to inform a meaningful incentive amount for retiring

those RECs early.

Compliance with REA and Rule 572

Is this incentive request consistent with the REA?

Yes. The REA provides for the Commission to establish incentives to encourage
public utilities to exceed the annual RPS standards. The incentives may include
additional earnings and capital investment opportunities. Moreover, the REA
provides that a utility must demonstrate RPS compliance “by its retirement of
renewable energy certificates; provided that the associated renewable energy is

delivered to the public utility and assigned to the public utility’s New Mexico

19 According to ICAP Energy, LLC market reports.
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customers.”?"

SPS’s proposed financial incentive comports with the REA
because it seeks to incentivize SPS to achieve one of the approved purposes of
financial incentives—that is, exceeding RPS standards by retiring RECs in excess
of the current 20% standard.
Is this request consistent with Rule 572?
Yes. SPS’s proposal is consistent with the Commission’s definition of “financial
incentive” as stated in Rule 572.7.F. Moreover, SPS’s proposal is consistent with
Rule 572.22.A, B, C, and E because SPS is proposing a financial incentive in
exchange for exceeding the applicable RPS standards in Plan Year 2023 and
2024. Additionally, Mr. Saenz presents and supports the Renewable Performance
Rider that SPS proposes to use to collect the proposed financial incentive, as is
required by Rule 572.15.E

SPS believes that a cost-benefit analysis cannot, under the REA, be tied
solely to carbon dioxide emissions reductions. To give full effect to the REA and

language of Rule 572.22.D, SPS believes that the cost-benefit analysis required

under that section must consider benefits other than emissions reductions.

20 NMSA 1978, §62-16-4 (A). Rule 17.9.572.10.C NMAC also requires a utility to demonstrate it

has complied with renewable portfolio standards by retiring RECs.
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However, to the extent the Commission interprets Rule 572.22.D to be applicable
to SPS’s proposal and to only allow for consideration of benefits associated with
emissions reductions, SPS is requesting a variance from that provision.

Please explain how SPS’s proposal is consistent with the Commission’s
definition of “financial incentive” as stated in Rule 572.7.F.

Rule 572 defines “financial incentive” as “money or additional earnings that the
public utility is authorized to collect from ratepayers by the commission or capital
investment opportunities to encourage certain behaviors or actions that would not

otherwise have occurred in order to further the outcomes described in Section 62-

16-4 NMSA 1978 (2019).”?! As I stated above, SPS does not intend to exceed the
current annual renewable portfolio standard, and meet the 2025 40% standard two
years early, by retiring RECs early unless its proposal for a financial incentive is
approved.

The REA states that the purpose of incentives is to “encourage public
utilities to produce or acquire renewable energy that exceeds the applicable

9922

annual renewable portfolio standard... This incentive request furthers this

21'17.9.572.7.F NMAC (emphasis added).
2 NMSA 1978 § 62-16-4(D).
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legislative intent in two ways. First, as Mr. Elsey explains in his direct testimony,
retiring RECs early in exchange for a financial incentive will necessarily result in
SPS needing to procure or acquire additional renewable energy resources
approximately two years earlier than would otherwise be required in order for
SPS to keep pace with the REA’s renewable portfolio standards in coming years.
Second, because a REC “represents all the environmental attributes from one
megawatt-hour of electricity generated from renewable energy. . . ,”** SPS’s
proposal to retire RECs to meet 2025°s 40% standard in 2023 and 2024, rather
than the 20% standard required for those years, is a proposal to exceed applicable
RPS standards; this is one of the qualifying purposes of a financial incentive
under the REA and Rule 572.22. Therefore, the requested financial incentive is
consistent with the Commission’s own Rule, as it would encourage an action by
SPS that will not otherwise occur without the incentive.

Please explain how SPS’s proposal is consistent with Rule 572.22.A.

Rule 572.22.A mostly repeats NMSA 1978 § 62-16-4(D); however, the last
sentence of the Rule requires that public utilities shall file any motion or

application for an incentive under the REA concurrently with their annual REA

23 NMSA 1978 § 62-16-3 (G); 17.9.572.7.R(3).
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plan. In conformance with this requirement, SPS is filing this request
concurrently with its REA plan.

Please explain how SPS’s proposal is consistent with Rule 572.22.B.

Rule 572.22.B states that:

A financial or other incentive proposed under this section must be
related to measures implemented by the utility after the effective
date of this rule to accomplish at least one of the following
purposes:

(1) exceeding the public utility’s annual RPS requirements;

(2) reducing carbon dioxide emissions earlier than required by
Subsection A of Section 62-16-4 NMSA 1978; or

(3) reducing the generation of electricity by coal-fired generating
facilities, including coal-fired generating facilities located outside
of New Mexico that serve the utility’s customers.?*

SPS’s incentive proposal meets this requirement as SPS proposes to exceed the
applicable 20% RPS requirement by retiring RECs in excess of that standard.
Specifically, SPS proposes to retire RECs to meet the 40% standard, which is not
in effect until 2025, in Plan Years 2023 and 2024.

Please explain how SPS’s proposal is consistent with Rule 572.22.C.

Rule 572.22.C states:

24 17.9.572.22.B NMAC.
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The public utility or other person requesting a financial or other
incentive has the burden to prove by a preponderance of evidence
that the terms and duration of the proposed incentive meet the
requirements of this rule and are just and reasonable in light of the
utility’s costs, its authorized return, and the magnitude of any other
incentives that have been authorized by the commission. Any
application or motion requesting a financial or other incentive shall
be supported by written testimony and exhibits.?

First, SPS is supporting its application for an incentive in its written testimony
filed with its RPS application. Second, as my testimony demonstrates, the
proposed incentive is just and reasonable in light of SPS’s costs and its authorized
return. Third, SPS cannot compare this proposed incentive with the magnitude of
any other incentives that have been authorized by the Commission as it is not
aware of any other incentives authorized by the Commission pursuant to the REA.
Please explain how Rule 572.22.D applies to SPS’s proposal.
Rule 572.22.D states:
No incentive will be awarded under this section with respect to a
particular investment if the cost of that investment exceeds the
demonstrable value of the corresponding reduction in carbon
dioxide or other emissions. A utility requesting a financial or other
incentive under this rule must establish that the benefits of

achieving the goals set out in Subsection B of this section above
are not exceeded by the costs it incurred to achieve them. To

25 17.9.572.22.C NMAC.
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establish this, the utility must provide detailed analysis for each
applicable period, including but not limited to:

(1) the utility’s total carbon dioxide emissions;

(2) the reduction in the utility’s carbon dioxide emissions
attributable to the measures described in Subsection B of this
section;

3) the estimated value of the reduction in carbon dioxide
emissions described in Paragraph (2) of this subsection based on an
analysis of relevant carbon dioxide markets;

(4) the cost of the measures implemented by the utility that
resulted in the lower carbon dioxide emissions identified in
Paragraph (2) of this subsection and the dates when each measure
was implemented; and

(5) any other costs necessary to implement each of the
measures identified in Subsection B of this section.

As an initial matter, Rule 572.22.D does not appear to be applicable to
financial incentive proposals, such as the proposal SPS makes here, that are based
solely on exceeding RPS standards under Rule 572.22.B(1), because the language
of Rule 572.22.D appears to only be applicable to incentive proposals under Rule
572.22.B(2) that propose a “particular investment” and a specific amount of
carbon dioxide emissions reductions. That is, the rule language is written in a
manner that it can only be logically applied to incentive proposals made under
Rule 572.22.B(2), and not those made under Rule 572.22.B(1) and (3).
Accordingly, the Commission could find that the provision is simply not

applicable to SPS’s proposal.
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To the extent the Commission believes Rule 572.22.D is applicable, it
should be applied by the Commission in a manner that considers benefits other
than emissions reductions. The analysis described in Rule 572.22.D(1)-(5)
specifically cites to only benefits related to emissions reductions; however, the
Commission must consider other, non-emissions related benefits in the analysis to
remain consistent with the REA and other language in Rule 572.22. For example,
non-emissions related benefits should be considered because Rule 572.22.D
expressly states that factors “including but not limited to” those listed in
paragraphs (1)-(5) must be included in the analysis. Rule 572.22.D also states
that the cost-benefit analysis must consider all benefits associated with the goals
set out in Rule 572.22.B, and those goals include “exceeding the public utility’s

2

annual RPS requirements.” The benefits of exceeding the public utility’s annual
RPS requirements extend beyond emissions reduction. Finally, the goals of the
REA itself go beyond emissions reduction, as the statute states it is intended to
promote “energy self-sufficiency” and provide “economic benefits” to the state

through the increased use of renewable energy.?® It also states it is intended to

“preserve the state’s natural resources and pursue an improved environment in

26 See NMSA 1978 § 62-16-2.

46



10

11

12

13

14

15

16

17

18

Case No. 22-00  -UT
Direct Testimony
of
Mario A. Contreras

b

New Mexico,” which goes beyond greenhouse gas issues. Accordingly, these
factors must be taken into consideration in any cost-benefit analysis of a proposed
financial incentive. 1 describe the potential application of such non-emissions
related factors to SPS’s incentive proposal further below.

To the extent the Commission finds the factors stated in Rule 572.22.D(1)-
(5) are applicable to a cost benefit analysis of SPS’s proposal, specific analysis of
those provisions is provided in the testimonies of Dr. Lieb and Mr. Elsey. Dr.
Lieb addresses the requirements in Rule 572.22.D(1)-(3), and Mr. Elsey addresses
the requirements in Rule 572.22.D(4)-(5).

If the Commission determines that the emission reduction benefits
described in Rule 572.22.D(1)-(3) are the only benefits that can be considered in
the cost-benefit analysis, then SPS requests a variance from Rule 572.22.D, as
described further below.

Does the Rule clearly state what methodology should be used to calculate the
“costs [the utility] incurred to achieve” under the Rule?
No, Rule 572.22.D does not explain this, and no methodology was explained in

the promulgation of the Rule. Further, no such methodology is found anywhere

in the REA.
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Notwithstanding the ambiguity of the Rule’s cost-benefit test, did SPS
attempt such a calculation as to “cost”?

Yes. In his direct testimony, Mr. Elsey explains that SPS calculated the “cost”
using the weighted levelized cost of generating the additional MWh (“LCOE”)
represented by the REC to be retired.

Has SPS quantified benefits under the test?

Dr. Lieb quantified one, very specific benefit: greenhouse gas emissions
reductions. As I discuss, there are other benefits that the legislature itself
identified but that are not readily quantifiable.

Does SPS conclude “that the benefits of achieving the goals set out in
Subsection B ... are not exceeded by the costs it incurred to achieve them”?
Yes. The valuation of avoided greenhouse gas emissions by itself yields a
benefit-to-cost ratio of 0.936 — i.e., approaching benefits matching costs. As Dr.
Lieb demonstrates, under the methodology provided, the estimated value of the
reduction in emissions—including carbon dioxide, methane, and nitrous oxide—
achieved by SPS’s proposal (i.e., the benefits) is $92,662,701 for 2023 and 2024
combined. As Mr. Elsey demonstrates, and based on the methodology used by

SPS in this matter, the cost of the measure needed to meet the 40% renewable
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portfolio standard early is $98,989,390. Only an additional ~$6.3 million in value
assigned to the other benefits recognized by New Mexico and the legislature is
needed for SPS’s proposal to satisfy the cost-benefit analysis requirement.

Should the Commission consider benefits other than emissions related
benefits in conducting the cost-benefit analysis?

Yes. As previously stated, the Commission should consider non-emissions
related benefits of SPS’s incentive proposal to remain consistent with the REA
and other language in Rule 572.22. Although not readily quantifiable, the non-
emissions related benefits associated with SPS’s incentive proposal should be
deemed to be at least as valuable as the ~$6.3 million needed to satisfy the Rule
572.22.D cost-benefit analysis. For example, SPS’s proposal to retire RECs to
meet the 2025 RPS standard two years early—and to thereby accelerate its
acquisition of additional renewable generation by approximately two years—
provides benefits such as increased energy self-sufficiency. Further, as set out in
the stated purposes of the REA itself, accelerated acquisition of additional
renewable generation will provide economic benefits to the state.’” The REA also

states it is intended to “preserve the state’s natural resources and pursue an

27 See NMSA 1978 § 62-16-2(A)(2).
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improved environment in New Mexico,” which goes beyond greenhouse gas
issues — for example, SPS’s renewable generation conserves water resources. The
Commission should assign sufficient value to these benefits and find that SPS has
satisfied the Rule 572.22.D cost-benefit analysis.

What is your basis for assigning at least $6.3M in value to the non-emissions
related benefits of SPS’s proposal?

SPS’s own experience with building significant renewable generation in the state
has shown that it can result in hundreds of millions of dollars of economic benefit
for New Mexico. For example, as reflected in the direct testimony of David T.
Hudson in Case No. 20-00238-UT, SPS’s Sagamore wind project is projected to
deliver over its lifespan an estimated $89 million in payments to landowners,
$101 million in property taxes, and approximately $44 million in gross receipts
tax for New Mexico. Given the magnitude of the economic benefits that flow
from just one renewable project, it is more than reasonable to presume that SPS’s
proposal to retire RECs early and bring additional renewable generation to the
state approximately two years earlier than otherwise required will result in
economic benefits well over the amount needed to tip the Rule 572.22.D cost-

benefit analysis in favor of SPS’s incentive request.
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Is SPS requesting a variance from Rule 572.22.D, if needed?

Yes. To the extent the Commission finds that the Rule is applicable to SPS’s
proposal and that SPS cannot satisfy the cost-benefit analysis under whatever
methodology is ultimately adopted by the Commission, SPS requests a variance
from Rule 572.22.D. SPS’s reasons supporting this variance request are detailed
later in my testimony.

Please explain how SPS’s proposal is consistent with Rule 572.22.E.

Rule 572.22.E states, “[t]he total financial incentive authorized for recovery in
rates pursuant to this section shall not exceed the product (expressed in dollars)
of: (1) the utility’s annual weighted average cost of capital (expressed as a
percent); and (2) the cost of the measures described in Subsection B of this
section.”?®

SPS’s weighted average cost of capital (“WACC”) is 7.19%, which was
approved in Case No. 19-00170-UT, SPS’s last litigated rate case. The cost of
that measure—i.e., retiring RECs early—is the levelized cost of the renewable

energy required to generate the REC retired. As I stated above, according to the

REA and the Commission’s rule, one REC represents one MWh of electric energy

28 17.9.572.22.E NMAC.
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generated by renewable energy. As Mr. Elsey explains in his direct testimony,
SPS used its LCOE to determine the cost for each MWh used to exceed the
current standard up to 40%. The formula below calculates the cap for 2023-2024:
(WACC)*(# of RECs retired * LCOE) = cap
7.19% * (3,722,536%26.59) = $7,116,823
The cap for Plan Year 2023 is 3,465,436. As I stated above, the incentive

proposed by SPS is well below this cap.

Variance Request from Rule 572.22.D Cost Benefit Requirement

What does Rule 572 require in relation to variance requests?
Rule 572.21 requires a utility to perform the following:

A. identify the section of this rule for which the exemption or variance is
requested;

B. describe the situation that necessitates the exemption or variance;

C. set out the effect of complying with this rule on the public utility and its
customers if the exemption or variance is not granted;

D. define the result the request will have if granted;

E. state how the exemption or variance will be consistent with the purposes
of this rule;

F. state why no other reasonable alternative is preferable; and

G. state why the proposed alternative is in the public interest.
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From what provision of Rule 572 is SPS requesting a variance?

SPS is requesting a variance from Rule 572.22.D, to the extent the Commission
finds the Rule applicable to SPS’s proposal and finds that SPS has not satisfied
the cost-benefit analysis. Specifically, SPS requests a variance from the following
requirement: “A utility requesting a financial or other incentive under this rule
must establish that the benefits of achieving the goals set out in Subsection B of
this section above are not exceeded by the costs it incurred to achieve them.”
Why is SPS requesting a variance from this section of Rule 572?

As I explained above, it is unclear how to calculate the “costs [the utility] incurred
to achieve” under Rule 572, and the cost-benefit requirement is inconsistent with
the language in the REA that permits a financial incentive to be granted for
exceeding RPS standards, particularly to the extent the Commission limits its
consideration to only benefits associated with emissions reduction.

Are there other reasons that SPS is requesting a variance from the cost-
benefit requirement in Rule 572.22.D?

Yes. First, Section 62-16-4(D) of the REA contains no requirement that in order
to earn an incentive, a utility must demonstrate that the costs of a measure taken

to further the goals set forth in the REA be lower than the emission-related
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benefits the measure will achieve. Thus, a variance is requested in order to
properly align the Commission’s rule with the statute.

Second, to the extent emissions reductions are deemed to be the sole
consideration when calculating the value of the benefit under Rule 572.22.D, the
benefit of the cost threshold is relatively low (as demonstrated by Dr. Lieb in her
direct testimony). This creates a seemingly insurmountable barrier to qualifying
for an incentive, as the social cost of carbon is currently about equal to SPS’s
generation weighted LCOE of its existing renewable portfolio mix. Further, the
cost of future renewable generation could often exceed this value of the benefit, as
renewable tax credits are phased out or once transmission network upgrades are
considered.

Third, because utilities may often struggle to qualify for an incentive
under the Commission’s cost-benefit analysis, applying Rule 572.22.D to SPS’s
proposal would effectively create a disincentive to meet the RPS requirements
under the REA ahead of the statutory deadlines to do so.

Lastly, because the Rule 572 provides no method to determine the “cost of
a measure,” this determination is highly subjective and vague. Whatever method

a utility proposes to determine the cost of a measure can be attacked as not the
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correct methodology; therefore, this provision of the rule is unclear and
unworkable.

In short, applying Rule 572.22.D to otherwise-qualifying incentive
requests, such as SPS’s proposal, would render both the incentive positions in the
REA and the Commission’s own incentive rule meaningless, because it is entirely
unclear how any incentive proposal could ever satisty the standard set out in Rule
572.22.D.

If a variance from Rule 572.22.D is granted, how can SPS demonstrate that
the cost of its incentive proposal is reasonable?

If the Commission were to grant a variance from Rule 572.22.D—or simply
determine that the Rule 572.22.D is not applicable to SPS’s incentive proposal—
SPS is still required to demonstrate under Rule 572.22.E that the incentive does
“not exceed the product (expressed in dollars) of: (1) the utility’s annual
weighted average cost of capital (expressed as a percent); and (2) the cost of the
measures” proposed to obtain the incentive. As described in both my testimony
and the testimony of Mr. Elsey, SPS has demonstrated that its requested incentive

achieves this standard.
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How would requiring SPS to comply with these provisions of Rule 572
impact SPS and its customers, if the variance is not granted?

Requiring compliance with the carbon emissions cost-benefit analysis in Rule
572.22.D, using the methodology offered by SPS, as a condition of receiving the
proposed incentive would mean that SPS would not qualify for an incentive and
thus will not retire RECs early to meet the 2025 40% standard in Plan Years 2023
and 2024. In turn, SPS would not be incentivized to make earlier procurements of
additional renewable generation to offset those early-retired RECs, thus delaying
the incorporation of additional renewable resources in New Mexico. Further, SPS
customers and all New Mexicans would not receive the benefits of the resulting
increased renewable energy on SPS’s system and any corresponding decreased
carbon emissions.

What would be the result if the variance request is granted?

If the variance request is granted and the Commission finds that SPS has proposed
a financial incentive that meets all other requirements of the REA and Rule 572,
then SPS will retire RECs early in order to meet the 2025 40% standard in Plan
Years 2023 and 2024. In turn, SPS would acquire additional renewable generation

sooner than otherwise required to offset the early-retired RECs. Further, SPS
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customers and all New Mexicans will receive the benefits identified in Section
62-16-2 of the REA, such as increased renewable energy on SPS’s system,
decreased emissions, and greater economic benefits.

Please state how the variances will be consistent with the purposes of Rule
572.

The stated purpose of Rule 572 “is to implement the [REA] and to bring
significant economic development and environmental benefits to New Mexico.”
Granting SPS a variance from the cost-benefit requirements of Rule 572.22.D will
ensure that the Commission is acting consistently with the REA in its
implementation and will bring the environmental benefits of 40% renewable
energy to SPS customers and New Mexicans two years earlier than required.
Moreover, granting the proposal will incentivize SPS to acquire additional
renewable generation sooner than otherwise required, thereby fostering additional
economic development and environmental benefits in conformance with the intent
of the REA.

Why is no other reasonable alternative preferable?

No other option will allow SPS to qualify for an incentive in order to further the

policy objectives of the REA ahead of the statutory deadlines to do so. Indeed,
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because SPS has been a leader in renewable energy in New Mexico, the optimal
way to incentivize SPS to obtain more renewable generation earlier than currently
will be required is to provide a financial basis for SPS to retire its banked RECs
early. As reflected in Mr. Elsey’s testimony, SPS’s leadership in renewables
means that it expects to generate enough RECs to continuously achieve RPS
compliance for many years to come without needing to obtain additional
renewable generation. Thus, at this time the best way to incentivize SPS to
change its behavior and to obtain even more renewable generation earlier than
currently will be required is to provide SPS with an incentive to retire more RECs
than it is required to, as this will then accelerate the need for SPS to acquire
additional renewable generation to offset those early-retired RECs. If the
Commission determines that early retirement of RECs is not a valid basis for a
financial incentive, it will be penalizing utilities such as SPS that have proactively
acquired a robust renewable portfolio. Further, such a decision would be a signal
to the utilities that no financial incentives will be available if a utility already
generates renewable energy—and in turn generates RECs—in amounts that allow

the utility to meet the applicable annual RPS standard. This application of Rule
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572 to SPS’s incentive proposal could serve to slow the acquisition of additional
renewable generation in New Mexico.

Why is the proposed incentive in the public interest?

The REA has established that it is in the public interest for utilities to exceed RPS
requirements, as increased renewable energy promotes energy self-sufficiency
and has environmental and economic benefits for New Mexicans.”’ As it stands,
the Rule 572.22.D cost-benefit obligation effectively guarantees that utilities will
never qualify for an incentive to exceed the REA’s renewable portfolio standards.
Granting the variance is in the public interest because, under the REA, SPS’s
proposal to meet RPS requirements early will promote energy self-sufficiency and

has environmental and economic benefits.

2 NMSA 1978 § 62-16-2.
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IX. REQUESTED APPROVALS

What approvals is SPS seeking in this case?

SPS requests the Commission enter a final order that:

(a) acknowledges SPS’s concurrent filing of its 2021 RPS Report;
(b) approves SPS’s 2023 RPS Plan and all components therein;

(c) approves SPS’s proposed rate for its 2023 RPS Rider set forth in Advice
Notice No. 305;

(d) approves SPS’s proposed rate for its 2023 RPS Reconciliation Rider set
forth in Advice Notice No. 305;

(e) determines SPS’s 2023 RPS Plan complies with the annual filing
requirements of Rule 572.14, the REA, and applicable prior Commission
orders;

(f) approves SPS’s 2023 Solar*Connect Community Rate Rider set forth in
Advice Notice No. 306, consistent with the Final Order in Case No. 18-
00308-UT;

(g) approves elimination of Rate No. 33 associated with the terminated
Windsource Program as set forth in Advice Notice No. 306;

(h) approves SPS’s proposed financial incentive and the accompanying
proposed Renewable Performance Rider set forth in Advice No. 307 and
grants SPS any needed variance from the cost-benefit requirement in Rule
572.22.D; and

(1) grants all other approvals, authorizations, and actions that may be required

for SPS to implement its 2022 RPS Plan under the REA, Rule 572, and the
New Mexico Public Utility Act.
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I Q. Does this conclude your pre-filed direct testimony?

2 A Yes.
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VERIFICATION

On this day, July 1, 2022, I, Mario A. Contreras, swear and affirm under penalty
of perjury under the law of the State of New Mexico, that my testimony contained in
Direct Testimony of Mario A. Contreras is true and correct.

/s/ Mario A. Contreras
MARIO A. CONTRERAS
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GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term Meaning

AC alternating current

Caprock Caprock Wind Ranch

Commission New Mexico Public Regulation Commission

DG distributed generation

ETA Energy Transition Act

FPPCAC Fuel and Purchased Power Cost Adjustment Clause

kW kilowatt

MW megawatt

MWh megawatt-hour

Mesalands Mesalands Community College Wind Qualifying
Facility

Other Renewable Technologies Other than Wind and
Solar

QF Qualifying Facility

RCT reasonable cost threshold

REA Renewable Energy Act (NMSA 1978, §§ 62-16-1
to 62-16-10)

REC renewable energy certificate

RPS renewable portfolio standard

il
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Meaning

RPS Report

Rule 572

San Juan
SoCore

SPS

SunE PPAs
total company

WREGIS

Annual Renewable Energy Portfolio Report for
2021

17.9.572 NMAC - Renewable Energy Rule for
Electric Utilities

San Juan Mesa Wind Project
SoCore Clovis 1 LLC

Southwestern Public Service Company, a New
Mexico corporation

Sun Edison Solar Purchased Power Agreements
Total SPS (before jurisdictional allocation)

Western Renewable Energy Generation
Information System

v
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Introduction

Southwestern Public Service Company, a New Mexico corporation, (“SPS”) a

wholly-owned electric utility subsidiary of Xcel Energy Inc., files its Annual Renewable

Energy Portfolio Report for 2021 (“RPS Report™) in compliance with Section 62-16-4F

of the Renewable Energy Act (NMSA 1978, §§ 62-16-1 to 62-16-10 — “REA”) and the

New Mexico Public Regulation Commission’s (“Commission”) Renewable Energy Rule

(17.9.572 NMAC — “Rule 572”). Rule 572.19 requires SPS to file a report on its

renewable energy generation or purchases for the prior calendar year with the

Commission each year, concurrent with the filing of an annual renewable energy plan.

Specifically, Rule 572.19 requires that each public utility:

1.

itemize all renewable energy generation or renewable energy certificate (“REC”)
purchases and sales (Subsection A);

list, and include copies of, all RECs, including acquired, issued, or retired
certificates (Subsection B);

provide documentation from the Western Renewable Energy Generation
Information System (“WREGIS”) regarding the RECs acquired, sold, retired,
transferred, or expired, which allows the Commission to determine, by fuel type,
the number of RECs: (i) acquired; (ii) sold; (iii) retired; (iv) transferred; and (v)
expired in each calendar year (Subsection C)';

describe the retirements made to meet the renewable portfolio standard (“RPS”)
compliance based on actual retail sales and procurement costs, including the
reductions, if any, to the RPS for 1) purchases by retail customers through an
approved voluntary program; or 2) due to the reasonable cost threshold; 3) explain

! Renewable energy certificates representing electricity delivered to New Mexico and registered

with a tracking system other than WREGIS may be used to meet renewable portfolio standards so long as
WREGIS lacks the capability to import certificates from that other tracking system. (Rule 572.17(F)

NMAC).
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and demonstrate how the reduction was determined; and 4) quantity of renewable
energy certificates banked for future compliance use.(Subsection D);

5. describe and quantify the implementation of the voluntary renewable tariff
requirements in Rule 572.18 (Subsection E);

6. present a full explanation of approved recovery mechanisms for approved RPS
plan costs, including a complete accounting of all collected and deferred amounts
(Subsection F).

7. describe and tabulate the compliance with RPS and describe how the compliance
relates to the first year a new renewable portfolio standard becomes effective as
established in Subsection A of Section 62-16-4 NMSA 1978 (2019) and
Subsection A of 17.9.572.10 NMAC and describe how the compliance relates the
first year of the next new RPS. The report shall include the following to
demonstrate compliance with the RPS: 1) report year total utility RPS
requirement in MWH; 2) report year total utility RPS compliance in MWH; 3)
report year total utility RPS provided by eligible renewable energy resources |
MWH listed by resource and totaled; 4) percentage of report year total utility RPS
MWH provided by eligible renewable energy resources; and 5) report year kWh
generation by facility from coal-fired generating facilities allocated to NM retail
customers (Subsection G).

As demonstrated in this Report, SPS obtained and retired sufficient RECs to meet its
overall annual RPS obligations.

Additionally, Section 62-16-5 (B)(2) of the REA states, “[t]he public
utility shall annually file a report with the commission discussing: (a) its use, sale, trading
or transfer of renewable energy certificates; and (b) whether and how its public claims of
renewable energy generation account for renewable energy certificates that it has traded,
sold or transferred. . .”

Section 62-16-5 (B)(3) of the REA states that renewable energy
certificates “that are used for the purpose of meeting the renewable portfolio standard
shall be registered with a renewable energy generation information system that is

designed to create and track ownership of renewable energy certificates and that, through



Attachment MAC-2
Page 8 of 20
Case No. 22-00-  -UT

the use of independently audited generation data, verifies the generation and delivery of
electricity associated with each renewable energy certificate and protects against multiple
counting of the same renewable energy certificate.”

Section 62-16-5 (B)(4) of the REA states that renewable energy certificates “may
be carried forward for up to four years from the date of issuance to establish compliance
with the renewable portfolio standard, after which they shall be deemed retired by the
public utility.”

Section 62-16-5 (C) of the REA states that “[a] public utility shall be responsible
for demonstrating that a renewable energy certificate used for compliance with the
renewable portfolio standard is derived from eligible renewable energy resources.”

Additionally, the Final Order in Case No. 15-00208-UT? requires SPS to provide,
in its annual RPS reports, information showing the monthly excess distributed generation
(“DG”) generation, the average estimated price paid, the actual price (based on the
Southwest Power Pool’s Integrated Marketplace) and a reconciliation of the cost on a
quarterly basis. This information is provided in Appendix F, as discussed in Section V

below. Also, the Final Order in Case No. 18-00201-UT? requires SPS to update the

2 Case No. 15-00208-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acceptance of its 2014 Annual Renewable Portfolio Report; (2) Approval of its Annual
Renewable Energy Portfolio Procurement Plan for 2016, and (3) Other Associated Relief, Final Order
(Dec. 16, 2015).

3 Case No. 18-00201-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acknowledgement of its Filing of the 2017 Annual Renewable Energy Portfolio Report; (2)
Approval of its Annual Renewable Energy Portfolio Procurement Plan for Plan Year 2020; (3) Approval of
the Proposed Rate for its 2020 Renewable Portfolio Standard Rider; (4) Approval of its Proposed
Treatment of Renewable Energy Certificates Associated with the Sagamore and Hale Wind Facilities; and
(5) Other Associated Relief, Final Order (Dec. 12, 2018).
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information in Section VI(B)(4) of the Recommended Decision about its DG REC
purchase programs. This information is provided in Section VI below.

Finally, Appendix H to the RPS Report provides a guide to address where the
specific requirements of Rule 572 are addressed in the report. Appendix H demonstrates

compliance with all applicable sections of Rule 572.

II. Renewable Energy Generation and Renewable Energy Certificate
Purchases, Sales, Retirements, Transfers, and Expirations

A. RPS Compliance (Rule 572.19(A) and (D))

For the compliance year, SPS was required to have sufficient RECs equal to no
less than 20 percent of its 2021 New Mexico retail jurisdictional energy sales. See
Section 62-16-4(A)(2) of the REA; see also Rule 572.10(B)(2). SPS’s compliance year
New Mexico retail sales were 7,804,233 megawatt-hours (“MWh”), for a RPS
requirement of 1,560,480 MWh after the reduction for voluntary program sales
(Appendix A, page 1, Lines 1 and 5). SPS retired RECs that were either: (1) banked
(i.e., have not been expired, transferred to wholesale customers, sold, or retired for
compliance with the RPS); and/or (2) generated in the compliance year to meet its overall
RPS requirement.

Appendix A to the RPS Report provides the following information, by resource
type: (1) RPS requirements; (2) banked RECs; (3) REC purchases; (4) REC sales; (5)
REC transfers; and (6) REC expirations. Pages 2 through 6 contain an itemization of all

sales and a WREGIS generation summary of all the sources from which SPS purchased
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or generated RECs in the compliance year as well as an itemization of ERCOT RECs

generated by the Hale wind facility®.

SPS purchased the renewable energy and RECs from the following New Mexico

renewable energy facilities:

Caprock Wind Ranch (“Caprock™) — 80 megawatts (“MW”) installed
capacity;

San Juan Mesa Wind Project (“San Juan”) — 120 MW installed capacity;

Mesalands Community College Wind Qualifying Facility (“QF”)
(“Mesalands”) — 1.5 MW installed capacity;

Sun Edison Solar purchased power agreements (“SunE PPAs”) — 50 MW
installed capacity; and

customer-sited solar DG systems from SPS’s Solar*Rewards program —
3.5897° MW AC.

SPS received RECs from the following owned renewable energy facilities:

SPS owned and operated solar arrays at SPS’s Hobbs Service Center,
Eastern New Mexico University-Roswell, Clovis High School, and PR
Leyva Middle School in Carlsbad — 0.079 MW alternating current (“AC”);
and

SPS owned and operated the Hale and Sagamore wind facilities.

SPS did not purchase any RECs for RPS compliance separate from its
renewable energy purchases.

4 SPS received approval to retire RECs from the Hale and Sagamore wind facilities for New
Mexico RPS compliance in Case No. 18-00201-UT.

5 As of December 31, 2021. Several REC contracts expired during the year.
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The following table summarizes all renewable energy generation and purchases,
as well as all REC purchases, sales, transfers, and retirements made by SPS during the
compliance year.

Table 2: Itemized Renewable Energy Generation and REC Transactions

Transaction Type MWh
Beginning REC Balance 1,839,869
Plus:
Hale Generated RECs 713,285
Sagamore Generated RECs 710,854
Caprock Purchases (6net of Transfers to 257978
Wholesale Customers”) ’
Wholesale Customer) 240,717
Mesalands Purchases 651
SunEdison Solar Purchases 106,814
Company Owned Solar 142
DG - Solar Rewards 7,882
REC-only Purchases 0
Total Additions 2,037,623
Less:
REC Sales 0
Expiring RECs 0
RPS Compliance Requirement 1,560,480
Total Subtractions 1,560,480

6 See Offer of Settlement, Golden Spread Electric Cooperative, Inc., et al. v. Southwestern Public
Service Company, Docket No. EL05-19-000, et al., and Southwestern Public Service Company, Docket
No. ER05-168-000, et al. (consolidated) and Southwestern Public Service Company, Docket No. ER06-
274-000, et al. (not consolidated), 123 FERC 61,054, and Federal Energy Regulatory Commission Docket
No. ER08-479, et al settlement agreement.

SPS follows standard voluntary reporting practices through The Climate Registry (TCR). SPS
produces reports showing an adjusted residual mix. In regards to wholesale transfers, both the energy and
REC:s are transferred in equal proportions; accordingly, there would be no impact on SPS’s retail customers
or its reporting.
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Transaction Type MWh
Plus REC Adjustment from Prior Years 0
Annual Excess/(Deficiency) 477,143
Net REC Balance 2,317,012

B. REC Registration’ (Rule 572.19(B) and (C)) and Rule 572.17(B)

In compliance with the REA and Rule 572.17(E), SPS registers all generators
located in New Mexico in the WREGIS system. Monthly volumes of the RECs acquired,
retired, or transferred are included as Appendix B. The documentation includes the
WREGIS-assigned serial numbers for retired RECs.

In compliance with the REA and Rule 572.17(F), and as authorized in Case No.
19-00134-UT?, SPS registers the Hale facility in the ERCOT system. Monthly volumes
of the RECs acquired, retired, or transferred are also included on Appendix B. The
documentation includes the information required for non-WREGIS registered RECs per

Rule 572.17(B).

III. Voluntary Renewable Energy Tariff (Rule 572.19(E))

Beginning in 2021, SPS offered a voluntary renewable energy tariff,
Solar*Connect (Solar*Connect Community Rate Rider — No. 76), to its New Mexico

retail customers. SPS received approval for the new Solar*Connect voluntary program to

7 SPS registers its RECs with WREGIS and ERCOT, demonstrating compliance with the REA,
consistent with the requirements of Section 62-16-5(C).

8 Case No. 19-00134-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acknowledgement of its Filing of the 2018 Annual Renewable Energy Portfolio Report; (2)
Approval of its Annual Renewable Energy Portfolio Procurement Plan for Plan Year 2020; (3) Approval of
the Proposed Rate for its 2020 Renewable Portfolio Standard Rider, and (4) Other Associated Relief, Final
Order (April 22, 2020).
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replace Windsource in Case No. 18-00308-UT’. See Rule 572.18. SPS purchased energy
for its Solar*Connect program from a 1.98 MW alternating current solar powered
generating facility via a purchased power agreement with SoCore Clovis 1 LLC
(“SoCore”).

Per the Final Order in Case No. 18-00308-UT, SPS shall annually file a revised
Solar*Connect Community Rate Rider and Solar*Connect Credit based on updated
avoided cost calculations in SPS’s July 1 Annual Renewable Energy Procurement Report
beginning in 2020. The update shall include: 1) the updated Solar*Connect Credit for the
upcoming calendar year; 2) the amount of subsidization by non-participants for the
previous year; 3) the actual number of participants and the subscription levels for the
previous year; 4) an analysis showing the level of cross-subsidization for the previous
Solar*Connect program year; 5) a summary of Solar*Connect program performance in
terms of actual participant numbers and subscription levels; 6) testimony, attachments,
and all data supporting the Solar*Connect premium for the upcoming calendar year; and
7) and Advice Notice for the updated Solar*Connect Community Rate Rider, which will

reflect the Solar*Connect premium for the upcoming calendar year. Items 1), 6), and 7)

® Case No. 18-00308-UT, In the Matter of Southwestern Public Service Company’s Application
for: (1) Authorization to Establish the Voluntary Solar*Connect Community Program (Solar*Connect) and
Enter into a Purchased Power Agreement for the Purchase of 1.98 MW of Nominal Solar Capacity and
Associated Energy for Solar*Connect; (2) Approval of the Proposed Methodology for Calculating and
Annually Adjusting the Solar*Connect Rate; and (3) Authorization to Flow Through All Solar*Connect
Costs and Revenues Through the Solar*Connect Rider and its Fuel and Purchased Power Cost Adjustment
Clause, Final Order (Sept. 11, 2020).
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are provided in the Direct Testimony and Attachments filed with SPS’s 2023 RPS Plan.
Items 2), 3), 4), and 5) are reported below.

In 2021, 440 residential and 23 non-residential customers participated in the
Solar*Connect program with subscribed capacity of 1.544 MW and 0.351 MW,
respectively as of December 31, 2021. The total subscriptions equal approximately 96%
of the 1.98 MW facility. Solar*Connect subscribers purchased 1,831 MWh of solar
energy, while the SoCore facility generated 2,570 MWh. Both the costs and revenues
associated with the Solar*Connect program are accounted for through SPS’s fuel and
purchased power cost adjustment clause (“FPPCAC”), as authorized by the Commission
in Case No. 18-00308-UT . The amount of subsidization by non-participants in 2021 was
$10,659. An analysis showing the level of cross-subsidization for 2021 is provided as

Appendix G.
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IV. Cost Recovery (Rule 572.19(F))

In accordance with Rule 572.19(F), the following discussion summarizes the
approved cost recovery mechanisms for SPS’s approved renewable energy costs to meet
its annual RPS requirements and details the annual costs incurred for each category.
Please also refer to Appendix C, which provides an overview of SPS’s RPS cost recovery
methods and prior Commission approvals; Appendix D, which provides the costs
incurred in the compliance year and the associated recovery mechanism; and
Appendix E, which provides the reconciliation of the 2021 RPS Rider and the 2021 RPS
Reconciliation Rider

A. DG REC and Administrative Costs

SPS incurred $1,290,128 in DG-related costs (Appendix D, Line 17 in the
compliance year. SPS is currently collecting these costs through the RPS Rider approved
in Case No. 12-00350-UT.!°

B. WREGIS Administrative Costs
SPS incurred $10,440 in WREGIS administrative costs in the compliance year

(Appendix D, Line 20). SPS is currently collecting these costs through the RPS Rider.

10" Case No. 12-00350-UT, In the Matter of Southwestern Public Service Company’s Application
for Revision of its Retail Rates Under Advice Notice No. 245, Final Order Partially Adopting
Recommended Decision (Mar. 26, 2014).

10
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C. Wind Energy and REC Costs
SPS recovered the costs associated with its two New Mexico wind contracts
(Caprock and San Juan) through a combination of the FPPCAC (proportional allocation
of energy charges) and the RPS Rider (REC costs). SPS also incurred energy costs from
the Mesalands facility, a QF, whose energy costs are also allocated among SPS’s
jurisdictions and collected through the FPPCAC. On a total company basis, $22,809,919
was collected through its fuel clauses for energy costs related to these facilities
(Appendix D, Line 2). Of this amount, New Mexico retail customers were assigned
$7,898,368. REC costs, recovered through the RPS Rider, were $672,296 (Appendix D,
Line 3).
D. Solar REC Costs
The annual solar REC costs under the SunE PPAs were $58,748, which were
recovered through the RPS Rider (Appendix D, Line 13).
E. Solar Energy and Uneconomic Costs
The avoided costs related to SPS’s solar procurements under the SunE PPAs, that
is, those costs that represent the conventional fuel and energy costs SPS will avoid due to
such purchases (also referred to as “economic costs”), are passed through the FPPCAC
and allocated among SPS’s three jurisdictions based on relative energy share. The
uneconomic costs, or those costs above the avoided costs related to SPS’s solar
procurements, are directly assigned to New Mexico retail customers and recovered

through the RPS Rider. For 2021, the economic costs were $7,719,671 (total company)

11
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or $2,604,116 (New Mexico retail) (Appendix D, Line 11). The uneconomic costs were

$8,989,331 (New Mexico retail) (Appendix D, Line 12).

V. DG Payment Reconciliation
In accordance with the Final Order in Case No. 15-00208-UT, SPS is providing
Appendix F, which summarizes the monthly excess DG generation, the average estimated
price paid, the actual price (based on the Southwest Power Pool’s Integrated

Marketplace), and a reconciliation of the cost on a quarterly basis for 2021.

VI. Additional DG Information
In accordance with the Final Order in Case No. 18-00201-UT, SPS is updating the
information in Section VI(B)(4) of the Recommended Decision about its DG REC
purchase programs by providing the information below.

SPS pays incentives under several DG REC purchase tariffs that were originally
proposed in Case No. 08-00222-UT to implement five tailored programs:

1. Rate No. 52 (Small Solar Distributed Generation Program)

2. Rate No. 53 (Medium Solar Distributed Generation Program)

3. Rate No. 54 (Large Solar Distributed Generation Program)

4. Rate No. 57 (Small SDG-REC Purchase Program)

5. Rate No. 58 (Medium SDG-REC Purchase Program).

6. Rate No. 62 (3rd Party Small Solar Distributed Generation Program)

7. Rate No. 63 (3rd Party Medium Solar Distributed Generation Program)

8. Rate No. 64 (3rd Party Large Solar Distributed Generation Program)

9. Rate No. 65 (3rd Party Small Biomass Distributed Generation Program)

10. Rate No. 66 (3rd Party Medium Biomass Distributed Generation Program)

12
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Incentive rates and terms have changed over time under revised versions of
tariffs. The following summarizes the current tariffs.

Rate No. 52, which applies to small solar systems, offers three incentive payments
based on the combined nameplate rating of applications received by SPS for small
systems. Under tier 1, customers receive a 13¢ per kWh incentive payment for 12 years
until applications received reach a combined nameplate rating of 100 kW. Under tier 2,
customers receive a 10¢ per kWh incentive payment for 12 years until applications
received reach a combined nameplate rating of 200 kW. Under tier 3, customers receive
an 8¢ per kWh incentive payment for 12 years until applications received reach a
combined nameplate rating of 300 kW. All three tiers are fully subscribed; SPS pays no
incentive to customers who have installed small solar systems after the tiers became fully
subscribed.

Rate No. 53, which applies to medium solar systems, offers two incentive
payments based on the combined nameplate rating of applications received by SPS for
medium systems. Under tier 4, customers receive a 5¢ per kWh incentive payment for 10
years until applications received reach a combined nameplate rating of 500 kW. Under
tier 5, customers receive a 4¢ per kWh incentive payment for 10 years until applications
reach a combined nameplate capacity of 1,000 kW. Both tiers are fully subscribed; SPS
pays no incentive to customers who have installed medium solar systems after the tiers
became fully subscribed.

Rate No. 54 applies to large solar systems greater than 100 kW up to 2 MW.

Rate No. 62, which applies to small solar systems owned by a party other than a
Customer (“3™ Party”), offers three incentive payments to the 3™ Party based on the
combined nameplate rating of applications received by SPS for small 3™ Party systems.
Under tier 1, customers receive a 13¢ per kWh incentive payment for 12 years, until
applications received reach a combined nameplate rating of 100 kW. Under tier 2,
customers receive a 10¢ per kWh incentive payment for 12 years until applications reach

a combined nameplate capacity of 200 kW. Under tier 3, customers receive an 8¢ per

13
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kWh incentive payment for 12 years until applications received reach a combined
nameplate rating of 300 kW.

Rate No. 63, which applies to medium solar systems owned by a party other than
a Customer (“3" Party”), offers three incentive payments to the 3™ Party based on the
combined nameplate rating of applications received by SPS for small 3 Party systems.
Under tier 1, customers receive a 13¢ per kWh incentive payment for 10 years, until
applications received reach a combined nameplate rating of 500 kW. Under tier 2,
customers receive a 10¢ per kWh incentive payment for 10 years until applications reach
a combined nameplate capacity of 1,000 kW. Under tier 3, customers receive an 8¢ per
kWh incentive payment for 10 years until applications received reach a combined
nameplate rating of 1,500 kW.

Rate No. 64 applies to large solar systems greater than 100 kW up to 2 MW.

Rate Nos. 65 and 66 apply to 3rd Party Small and Medium Biomass Distributed
Generation Programs. There are no customers under these programs.

The following table shows the number of customers participating in SPS’s solar

REC purchase programs:

Table 4
Customer
Program Count
Small Solar 52
Medium Solar 43
Large Solar 1
Total 96

SPS expects to purchase 3,244 and 1,179 RECs under its DG REC purchase
programs in 2023 and 2024, respectively. The following table shows the amounts that
SPS expects to pay for RECs in 2023 and 2024.

14
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Table 5
REC
Program 2023 2024 Payment

Small Solar:

Small Solar $10,616 $10,563 $ 0.08

Small Solar 9,068 7,868 $ 0.10

Small Solar 7,439 1,719 $ 0.13

Small Solar 36,516 31,465 $ 0.20
Medium Solar:

Medium Solar 9,910 9,316 $ 0.05

Medium Solar 1,267 0 $ 0.08

Medium Solar 3,348 0 $ 0.10

Medium Solar 6,111 0 $ 0.13

Medium Solar 318,161 0 $ 0.17

Medium Solar 0 0 $ 0.20
Large Solar

Large Solar 61,429 61,122 $ 0.10
Total $463,865 $122,054

VII. Coal-Fired Generating Facilities (Rule 572.19(G)(5))

In accordance with Rule 572.19(G)(5), the 2021 kWh generation by facility from coal-
fired generating facilities allocated to New Mexico Retail Customers is:

Harrington Station Tolk Station

Net Generation, exclusive of plant use
(kWh)!! 4,831,505,000 2,482,314,000
Annual Average System Allocator 34.507% 34.507%

Calculated Allocation to New Mexico
Retail (kWh) 1,667,207,430 856,572,092

112021 FERC Form 1, pages 402-403.

15
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For Calendar Year 2021

Line

No. Description Total
1 2021 NM Retail Sales 7,804,233
2 Less Voluntary Program Sales (Windsource) 1,831
3 Net 2020 NM Retail Sales 7,802,402
4 Overall RPS Requirement (%) 20%
5 RPS Obligation (L3 * L4) 1,560,480
6  Beginning REC Balance 1,839,869
7  Generation (NM REC Allocation):
8  Wind
9 Hale 713,285
10 Sagamore 710,854
11 Caprock Generation 257,278
12 San Juan Generation 240,717
13 Mesalands Generation 651
14 Solar
15 SunEdison Solar Generation 106,814
16 Distributed Generation
17  Company Owned Solar Generation 142
18  SolarRewards 7,882
19  Total Annual Generation (Sum L9 : L18) 2,037,623
20 Less REC Sales (all vintages) (Page 3) -
21 Less Expiring RECs -
22 Less Annual RPS Obligation (L5) 1,560,480
23 REC Adjustments from Prior Years -
24 Annual Excess/(Deficiency) (L19 - L20 - L21- L22 + L23) 477,143
25  Cumulative Excess/(Deficiency) (L6 + L24) 2,317,012
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*Required

Account Type:*

**Required for Retail Entity

¥ RecGenerator

I MixedGenerator
™ RecBroker

I” RecTradeExchange
™ other

™ RecOffsetGenerator
r RetailEntity

™ RecTrader

r RecAggregator

™ CoFiredGenerator
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DUNS Number:

SPS = DUNS #00-736-9713G

Complete the DUNS number for REC Generator,
REC Offset Generator, Mixed Generator, and
Competitive Retailer

Company Name:*

Southwestern Public Service - Hale

Contact Name:*

Carlos Hill

Address1:* 790 South Buchanan Street
Address2:
City:* Amarillo
State:* Texas
Country:* USA
Zip Code:* 79101

Phone Number:*

303-571-6530

Fax Number:
E-mail:* ERCOTaccountant@xcelenergy.com format: abc@ercot.com
Web Site: www.xcelenergy.com format: www.ercot.com

Choose your Login Name and Password

Login Name:*

(5-10 characters, at least one capital letter, one lower case letter,

Password:* [
one number, and one symbol
Confirm Password:* [ ] TRUE
Security Question: O
Security Answer: ]

Provide the following information if your have selected the RETAIL ENTITY account type:

ERCOT Polls Unit:**

EZ ErcotPollsMeterData

= ManualDataEntry

If checked, then enter a NAME below:

Name of Metering Data Provider

ERCOT Designation:**

EZ Ercot

£Z Non-Ercot

Is your generating facility affiliated with ERCOT

Texas Designation:**

EZ Texas

EZ Non-Texas

Is your generating facility located inside or outside of Texas




Power Generating
Company Name:*

Southwestern Public Service - Hale

Attachment MAC-2
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Power Generating
Company Code:*

Generator Site Name:*

Generator Site Code:*

Generator Unit Name:*

Generator Unit Code:*

ERCOT Polls Unit:*

E7 ErcotPollsUnit

[< Manual Data Entry

If checked, then enter a NAME below:

Christopher Flood

Name of Metering Data Provider

Technology Type:* Wind (There will be a dropdown list online)
N | Rati
ameplate Rating 478 (as determined by the PUCT)
(MW): *
In-service Date:* 06/28/2019 (format: mm/dd/yyyy)
Out-of-service Date:* (format: mm/dd/yyyy)...when the facility is decommissioned
Fuel Type:* Wind (There will be a dropdown list online)

REC Provider
Certification
Information from PUCT:

Certification Number - REC Certificati
Given to the generating facilty by the

on#
PUCT

Certified Date (mm/dd/yyyy) - effecti
Given to the generating facilty by the

ve date for certification
PUCT

ERCOT Designation:*

£ Ercot

[ Non-Ercot

Is your generating facility affiliated with ERCOT

Texas Designation:*

[ Texas

E7 Non-Texas

Is your generating facility located inside Texas
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Name: * Anthony Aragon
Address1:* 2493 FM 37
Address2:
City:* Petersburg
State:* X
Country:* United States
Zip Code:* 79250
Phone Number:* 806-638-9910
Fax Number:
E-mail:* ERCOTaccountant@xcelenergy.com format: abc@ercot.com
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DeAnn T. Walker

Chairman

Arthur C. D'Andrea

Commissioner

Shelly Botkin

Commissioner

John Paul Urban

Executive Director

Greg Abbott

Governor

b

Public Utility Commission of Texas ;..

g

To: Anthony Aragon
Hale Wind
2493 FM 37
Petersburg, Texas 79250

All Parties of Record

Re: Project No. 49621 - Application of Hale Wind for a Renewable Energy Credit
Generator Registration

CORRECTED NOTICE OF APPROVAL

On June 11, 2019, Hale Wind filed an application to certify its facility as a renewable
energy credit (REC) generator utilizing wind generating technology. Hale Wind is owned
by Southwestern Public Service Company (SPS), which is an investor-owned utility. SPS’s
certificate of convenience and necessity registration number is 30153. The facility’s total
rated nameplate capacity is 478 megawatts (MW) and the metered generation eligible for
RECs is 478 MW. On July 10, 2019, Commission Staff filed a recommendation on the

application.

The application of Hale Wind includes the information required under 16 Texas
Administrative Code (TAC) § 25.173(0). The facility is not ineligible for producing RECs
under 16 TAC § 25.173(f). The facility satisfies the requirements under 16 TAC
§25.173(e)(1) and (4) as a new facility, capable of being metered and verified, and not
powered by fossil fuel. Accordingly, the Commission certifies the facility as a REC

generator.

Any subsequent changes to the information provided in this application must be filed

with the Commission as supplements to the application within 30 days of such changes.

@ Printed on recycled paper An Equal Opportunity Employer

1701 N. Congress Avenue PO Box 13326 Austin, TX 78711 512/936-7000 Fax: 512/936-7003 web site: www.puc.texas.gov
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Project No. 49621 Corrected Notice of Approval Page 2 of 2

~\ .
Signed at Austin, Texas the D \Q{' day of July 2019.
PUBLIC UTILITY COMMISSION OF TEXAS
)\ %’f} AT ”gmﬂm

MAYSON PEARSON
ADMINISTRATIVE LAW JUDGE

QACADM\Docket Management\Electric\REC OFFSETS\REC\9xxx\4962 1-RecNOA Correct.doex
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Procedure for Certifying Renewable Energy Credit Generators

NOTE: Do not use this form if you intend to file for REC offsets or in association with a
REC aggregation company. Contact the Commission to obtain the appropriate
certification form.

A. A completed application shall consist of the following.
1. A completed Certification Form for Renewable Energy Credit Generators.

2. A map showing the location of the facility and, if applicable, its boundary (for example,
the boundary of the wind farm area metered at the point specified in Item 10). The map
must also show the facility’s interconnection point(s) with the local distribution or
transmission system, and the location of all generation units listed under Item 13 of the
application.

3. If one or more of the metering points specified in Item 10 are not part of the transmission
or distribution system of ERCOT, an Independent System Operator, a Regional
Transmission Organization, or an Independent Organization as defined in PURA Section
39.151(b), a rarrative explaining where and how the output of the facility may be
physically metered and verified in Texas by the Program Administrator.

4. For fossil fuels listed under Item 8, a narrative describing the role of such fuels in the
generation technology. The narrative should explicitly state the heat input value of the
fossil fuels relative to the heat input value of the renewable fuels specified in Item 7, and
must include references to industry standards.

5. For previously existing renewable energy units that were upgraded and repowered at a
greater capacity after Sept. 1, 1999, a narrative specifying the shutdown date, restart date,
previous rated nameplate capacity, and new rated nameplate capacity, including
references to industry standards.

B. Each certification shall pertain to a single facility. A facility may have multiple metering
points, which shall be designated under Item 10. The metering points listed must represent
the only locations through which generation from units included in the certification may
enter an ISO grid.

C. If a facility includes units that separately would be ineligible to produce RECs the application
must include a number or formula approved by the Commission that permits the Program
Administrator to subtract the output of such units from the aggregated output recorded at the
metering point in Item 10.

D. If an existing renewable energy unit is upgraded and repowered after Sept. 1, 1999, the unit
must be included twice under Item 13. One entry shall designate the pre-upgrade rated
nameplate capacity. The other shall show the difference between the new capacity and the
pre-upgrade capacity and shall show the repower date as the date commercial operation
begins / began.

Page 1 of 6
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. Item 11 shall be the generation of all units listed under Item 13 that have been included in a
nomination for REC offsets.

. Eligible units are those which
1. Are not fossil fuel units that have been repowered to use a renewable fuel,

2. Were not developed as part of an emissions reduction project described in Health and
Safety Code §382.05193, that is being used to satisfy the permit requirements in Health
and Safety Code §382.0519,

3. Are not included in the rates of any utility, municipally owned utility or distribution
cooperative through base rates, a power cost recovery factor, stranded cost recovery
mechanism or any other fixed or variable rate element charged to end users, and

4. Are not capacity that was in operation before Sept. 1, 1999 unless the nameplate capacity
is less than 2 MW.

G. The owner’s designated representative and alternate representative must be based in Texas.

. The owner of a facility certified to produce RECs may amend an existing application
package if the facility’s output is metered by an ISO. Amendment may be made by certified
letter to the Commission describing the changes to be reflected in the facility’s REC
certification. If the amendment results in material change to the facts represented in any
narrative or map submitted with the original application, updated narratives and maps must
be included with the letter requesting the amendment. Narratives and maps that do not
require revisions need not be resubmitted.

If the capacity of the facility changes at a later date, the owner of the facility shall file with
the Commission any updated information on the facility by the 15" of the month following
the end of the calendar quarter. The information filed shall reflect the change in nameplate
capacity of the facility during the quarter just completed and the total capacity of the facility
as of the last business day of the calendar quarter.

The owner of the facility shall provide the annual historical output of the facility (in MWh)
from the start of commercial operations up to the date of filing this application. The annual
period for historical output shall be from October 1 through September 30.

Page 2 of 6
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Certification Form for Renewable Energy Credit Generators

Information about Generating Unit(s)

1. | Facility Name or Hale Wind
Description
2. | Street Address or Legal 249 2 M 37
Geographical Location Pé"{e P QLW‘ﬁ , TX. 29250
3. | Name of Owner SOUTHWESTERN PUBLIC SERVICE COMPANY (First Tier Subsidiary through Xcel Energy Inc.)
4. | Owner PUC Registration | Not Applicable
(for Subst. Rule §25.109)
5. | On-site Contact Person Anthony Aragon
(if applicable)
6. | On-site Telephone Number | 806-638-9910
(if applicable)
7. | Type of Renewable Biomass Hydroelectric
Generating Technology
Solar v Wind
Other (specify):
8. | Fossil Fuels Used (if any)
9. | TNRCC Air Permit
Number (if any)
10. | Meters (ISO Numbers or KZM018100207, KZM018100208
Other Identifiers)
11. | Percentage to be 0%
Subtracted from Annual
Metered Generation
12. | Metered Generation 478

Eligible for Renewable
Energy Credits (in MW)

Page 3 of 6
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13.

Please complete the following for each generating unit operating at this facility.
Include additional pages as necessary. For sites with large numbers of individual
units, complete the attachment entitled “List of Generating Units at Facility” and
enter “See attached list” in the first three blanks of this section. For older units
upgraded and repowered after Sept. 1999, include one page describing the unit before
the upgrade, and another page describing the incremental addition to capacity

resulting from the upgrade.

Manufacturer See attached list
Serial Number(s) See attached list
Date Commercial Operation |See attached list
Began / Will Begin
Total Rated Nameplate 478 MW
Capacity
Is this a fossil fuel unit that has been or will be repowered v N \/
to use a renewable fuel? e °
Is this unit developed as part of an emissions reduction
project described in Health and Safety Code §382.05193, Yes No \/
that is being used to satisfy the permit requirements in e —
Health and Safety Code §382.0519?
If the generating unit is owned by or under contract to a
utility, an electric cooperative, municipally-owned utility, - X
es 0

competitive retailer, or river authority, is any portion of
this unit’s above-market costs included in the rates of any
utility, municipally owned utility or distribution
cooperative through base rates, a power cost recovery
factor, stranded cost recovery mechanism or any other
fixed or variable rate element charged to end users?

If the answer is “yes” at the date this application is filed,

Date
state the date when the answer would become “no.”
Provide documentation to support this change of status.
Does this unit qualify for Renewable Energy Credit Yes No \/

Offsets?

Page 4 of 6
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Name, Mailing Address and Telephone of Generating Facility Owner

David Hudson

790 South Buchanan Street
Amarillo, TX 79101
612-342-8914

Name, Mailing Address and Telephone of Owner’s Designated Representative

Anthony Aragon

2493 FM 37
Petersburg, TX 79250
806-638-9910

Name, Mailing Address and Telephone of Alternate Representative

Chris Whiteside

790 South Buchanan Street
Amarillo, TX 79101
806-765-2811

I certify that I have reviewed and will comply with the provisions in Section 14, “Renewable
Energy Credit Trading Program” of the ERCOT Protocols. I certify that the information
presented in this Certification Form is correct. I further certify that the generating facility owner
(or designated representative) shall inform the Project Administrator of any change that renders
the information contained in this certification obsolete, and that such notification will be
provided in writing no later than 30 days after the change is discovered by the owner.

Nl Al C/i0 )20

Owner of Generating Facility or Designated Representative Date

Page 5 of 6
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Totals=] _ 239units__ | 478 MW |
Turbine Pad Manufacturer Make Serial Number(s) Date Commercial Operation Began/Begins Capac(ltMy‘:’e)r Unit Number of Units C?::\;;)ty

1 Vestas V116 NB18017992 06/28/2019 2.00 1§ 2

2 Vestas V110 NB17016463 06/28/2019 2.00 1 2
3 Vestas V110 NB17016442 06/28/2019 2.00 1 2
4 Vestas V116 NB18017998 06/28/2019 2.00 1 2
5 Vestas V116 NB18018022 06/28/2019 2.00 1 2

6 Vestas V116 NB180173999 06/28/2019 2.00 1 2
7 Vestas V116 NB18017995 06/28/2019 2.00 af 2
8 Vestas V116 NB18017994 06/28/2019 2.00 1k 2
9 Vestas V116 NB18018015 06/28/2019 2.00 4 2
10 Vestas V116 NB18018004 06/28/2019 2.00 1 Z
11 Vestas V116 NB18018028 06/28/2019 2.00 AF 2
13 Vestas V116 NB18018027 06/28/2019 2.00 1 2
14 Vestas V116 NB18017989 06/28/2019 2.00 1 2
15 Vestas V116 NB18018013 06/28/2019 2.00 ik 2
16 Vestas V116 NB18018020 06/28/2019 2.00 1l 2
17 Vestas V116 NB18018033 06/28/2019 2.00 1 2
18 Vestas V110 NB17016511 06/28/2019 2.00 1 2]
19 Vestas V116 NB18018007 06/28/2019 2.00 ik 2
20 Vestas V110 NB17016518 06/28/2019 2.00 al 2
21 Vestas V110 NB17016545 06/28/2019 2.00 il 2
22 Vestas V110 NB17016549 06/28/2019 2.00 1 2
23 Vestas V116 NB18018014 06/28/2019 2.00 1 2
24 Vestas V110 NB17016574 06/28/2019 2.00 1 2
25 Vestas V116 NB18018010 06/28/2019 2.00 ik 2
26 Vestas V116 NB18018039 06/28/2019 2.00 i 2
27 Vestas V116 NB18018017 06/28/2019 2.00 1 2
28 Vestas V116 NB18017988 06/28/2019 2.00 i 2
29 Vestas V110 NB17016546 06/28/2019 2.00 1 2
30 Vestas V110 NB17016465 06/28/2019 2.00 1 2
31 Vestas V110 NB17016517 06/28/2019 2.00 ik 2
32 Vestas V110 NB17016586 06/28/2019 2.00 1 b
33 Vestas V110 NB17016515 06/28/2019 2.00 1 2
34 Vestas V116 NB18018005 06/28/2019 2.00 1 2
35, Vestas V116 NB18018021 06/28/2019 2.00 1 2
36 Vestas V110 NB17016519 06/28/2019 2.00 ik 2
37 Vestas V110 NB17016512 06/28/2019 2.00 1 2
38 Vestas V110 NB17016548 06/28/2019 2.00 1 2
39 Vestas V110 NB17016547 06/28/2019 2.00 135 2
40 Vestas V116 NB18017996 06/28/2019 2.00 1 2
41 Vestas V116 NB18018016 06/28/2019 2.00 1 2
42 Vestas V116 NB18018030 06/28/2019 2.00 1 2
43 Vestas V116 NB18018032 06/28/2019 2.00 1 2
44 Vestas V116 NB18017986 06/28/2019 2.00 1 2
45 Vestas V116 NB18018024 06/28/2019 2.00 if 73
46 Vestas Vi1ié NB18018000 06/28/2019 2.00 s 2
47 Vestas Viie NB18018019 06/28/2019 2.00 1 2.
48 Vestas Vi1i6 NB18018035 06/28/2019 2.00 1 2
49 Vestas V110 NB17016576 06/28/2019 2.00 1 2
50 Vestas Viie NB18017987 06/28/2019 2.00 1 2
51 Vestas Viie NB18018006 06/28/2019 2.00 1 2
52 Vestas V116 NB18018055 06/28/2019 2.00 1 2
53 Vestas Vi10 NB17016582 06/28/2019 2.00 1 2
54 Vestas V110 NB17016587 06/28/2019 2.00 1 2
55 Vestas V116 NB18018018 06/28/2019 2.00 a5 2
56 Vestas Viie NB18018009 06/28/2019 2.00 1 2
57 Vestas V116 NB18018012 06/28/2019 2.00 1 2
58 Vestas Viie NB18018008 06/28/2019 2.00 1 2
59 Vestas V110 NB17016538 06/28/2019 2.00 ik 2
60 Vestas V110 NB17016585 06/28/2019 2.00 1 2

07
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Turbine Pad Manufacturer Make Serial Number(s) Date Commercial Operation Began/Begins Capac(ltMy‘:;r Unit Number of Units C?::\;;)ty
61 Vestas V116 NB18018011 06/28/2019 2.00 1 2
62 Vestas V116 NB18018037 06/28/2019 2.00 1 2
63 Vestas V116 NB18018029 06/28/2019 2.00 1 2
64 Vestas V116 NB18018002 06/28/2019 2.00 1 2
65 Vestas V110 NB17016509 06/28/2019 2.00 i1 2
66 Vestas Viie NB18018023 06/28/2019 2.00 1 2
67 Vestas V116 NB18017990 06/28/2019 2.00 1 2!
68 Vestas V110 NB17016513 06/28/2019 2.00 g 2
69 Vestas Viie NB18018031 06/28/2019 2.00 1 2
70 Vestas V116 NB18018036 06/28/2019 2.00 1, 2
I Vestas V116 NB18018003 06/28/2019 2.00 A 2
2 Vestas V116 NB18018034 06/28/2019 2.00 3 2
73 Vestas V116 NB18017991 06/28/2019 2.00 1 2
74 Vestas V116 NB18017997 06/28/2019 2.00 1, 2
75! Vestas V116 NB18018042 06/28/2019 2.00 1 2
76 Vestas V116 NB18018057 06/28/2019 2.00 2k 2
77 Vestas V116 NB18018269 06/28/2019 2.00 1 2
78 Vestas V116 NB18018293 06/28/2019 2.00 1 2
79 Vestas V1ie NB18018277 06/28/2019 2.00 1 2
80 Vestas V116 NB18018340 06/28/2019 2.00 1 2
81 Vestas Viie NB18018342 06/28/2019 2.00 1 2
82 Vestas V116 NB18018343 06/28/2019 2.00 1 2
83 Vestas V116 NB18018347 06/28/2019 2.00 dl 2
84 Vestas V116 NB18018280 06/28/2019 2.00 1 2
85 Vestas V116 NB18018274 06/28/2019 2.00 i 2
86 Vestas V116 NB18018063 06/28/2019 2.00 1 2
87 Vestas V116 NB18018038 06/28/2019 2.00 1 2
88 Vestas V116 NB18017993 06/28/2019 2.00 al 2
89 Vestas V116 NB18018059 06/28/2019 2.00 1 2
90 Vestas V116 NB18018300 06/28/2019 2.00 1 2
91 Vestas V116 NB18018297 06/28/2019 2.00 ik 2
92 Vestas V116 NB18018045 06/28/2019 2.00 1 2
93 Vestas Viie NB18018058 06/28/2019 2.00 il 2
94 Vestas V116 NB18018047 06/28/2019 2.00 al 2
95 Vestas V116 NB18018321 06/28/2019 2.00 1 2
96 Vestas V116 NB18018052 06/28/2019 2.00 i 2
97 Vestas V116 NB18018050 06/28/2019 2.00 1 2
98 Vestas V116 NB18018337 06/28/2019 2.00 ak 2
99 Vestas V116 NB18018329 06/28/2019 2.00 1 2
100 Vestas V116 NB18018320 06/28/2019 2.00 1 2

101 Vestas V116 NB18018341 06/28/2019 2.00 1 2
102 Vestas V116 NB18018334 06/28/2019 2.00 1, 2
103 Vestas V116 NB18018304 06/28/2019 2.00 1 2
105 Vestas V116 NB18018336 06/28/2019 2.00 1 2
106 Vestas V116 NB18018339 06/28/2019 2.00 q: 2
107 Vestas V116 NB18018348 06/28/2019 2.00 1 2
108 Vestas V116 NB18018296 06/28/2019 2.00 1 2
109 Vestas V116 NB18018272 06/28/2019 2.00 il 2
110 Vestas V116 NB18018061 06/28/2019 2.00 1 2
111 Vestas V116 NB18018276 06/28/2019 2.00 1 2
112 Vestas V116 NB18018292 06/28/2019 2.00 ik 2
113 Vestas V116 NB18018040 06/28/2019 2.00 1 2
114 Vestas V116 NB18018278 06/28/2019 2.00 al 2
115 Vestas V116 NB18018285 06/28/2019 2.00 i 2
116 Vestas V116 NB18018279 06/28/2019 2.00 1 2
117 Vestas V116 NB18018323 06/28/2019 2.00 il 2
118 Vestas V116 NB18018282 06/28/2019 2.00 ik 2
119 Vestas V116 NB18018286 06/28/2019 2.00 il 2
120 Vestas V116 NB18018291 06/28/2019 2.00 1; 2
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121 Vestas V116 NB18018294 06/28/2019 2.00 i 2
122 Vestas V116 NB18018271 06/28/2019 2.00 1 2
123 Vestas V116 NB18018283 06/28/2019 2.00 i 2
124 Vestas V116 NB18018281 06/28/2019 2.00 1 2
125 Vestas V116 NB18018270 06/28/2019 2.00 1 2
126 Vestas V116 NB18018290 06/28/2019 2.00 4 2
127 Vestas V116 NB18018288 06/28/2019 2.00 1 2)
128 Vestas V116 NB18018275 06/28/2019 2.00 1 2
129 Vestas V116 NB18018273 06/28/2019 2.00 il 2
130 Vestas V116 NB18018287 06/28/2019 2.00 ik 2
131 Vestas V116 NB18018051 06/28/2019 2.00 1 2
132 Vestas V116 NB18018064 06/28/2019 2.00 1 2
133 Vestas V116 NB18018289 06/28/2019 2.00 1 2
134 Vestas V116 NB18018048 06/28/2019 2.00 il 2
135 Vestas V116 NB18018295 06/28/2019 2.00 1 2
136 Vestas V116 NB18018056 06/28/2019 2.00 1 2
137 Vestas V116 NB18018049 06/28/2019 2.00 1k 2
138 Vestas V116 NB18018053 06/28/2019 2.00 ik 2
139 Vestas V116 NB18018041 06/28/2019 2.00 1 2
140 Vestas V116 NB18018338 06/28/2019 2.00 1 2
141 Vestas Viie NB18018349 06/28/2019 2.00 i 2
142 Vestas V116 NB18018299 06/28/2019 2.00 il 2
143 Vestas V116 NB18018324 06/28/2019 2.00 1 2
144 Vestas V116 NB18018062 06/28/2019 2.00 i 2
145 Vestas V116 NB18018311 06/28/2019 2.00 1 2
146 Vestas V116 NB18018060 06/28/2019 2.00 i 2
147 Vestas V116 NB18018328 06/28/2019 2.00 i 2
148 Vestas Viie NB18018333 06/28/2019 2.00 ik 2
149 Vestas Viie NB18018322 06/28/2019 2.00 1 2
150 Vestas V116 NB18018302 06/28/2019 2.00 1 2
151 Vestas V116 NB18018350 06/28/2019 2.00 i 2
153 Vestas V116 NB18018430 06/28/2019 2.00 il 2
154 Vestas V1iie NB19018490 06/28/2019 2.00 1 2
155 Vestas V116 NB18018357 06/28/2019 2.00 L 2
156 Vestas V116 NB18018428 06/28/2019 2.00 ik 2
157 Vestas V116 NB18018455 06/28/2019 2.00 it 2
158 Vestas V116 NB18018369 06/28/2019 2.00 1 2
159 Vestas V116 NB18018438 06/28/2019 2.00 1 2
160 Vestas V1ié NB18018376 06/28/2019 2.00 1 2
161 Vestas V116 NB19018492 06/28/2019 2.00 1 2
162 Vestas V116 NB18018327 06/28/2019 2.00 1 2
163 Vestas V116 NB18018319 06/28/2019 2.00 il 2
164 Vestas V116 NB18018310 06/28/2019 2.00 1 2
165 Vestas V116 NB18018308 06/28/2019 2.00 1 2
166 Vestas V116 NB18018372 06/28/2019 2.00 1 2
167 Vestas V116 NB18018368 06/28/2019 2.00 il 2
168 Vestas V116 NB18018354 06/28/2019 2.00 1 2
169 Vestas V116 NB18018426 06/28/2019 2.00 4 2
170 Vestas V116 NB19018493 06/28/2019 2.00 1 2
171 Vestas V116 NB18018306 06/28/2019 2.00 il 2
1272, Vestas V116 NB18018312 06/28/2019 2.00 1 2
173 Vestas V116 NB18018332 06/28/2019 2.00 1 2
174 Vestas V116 NB18018351 06/28/2019 2.00 1 2
175 Vestas V116 NB18018307 06/28/2019 2.00 1 2
176 Vestas V116 NB18018043 06/28/2019 2.00 al 2
177 Vestas V116 NB18018331 06/28/2019 2.00 1 2
178 Vestas V116 NB18018298 06/28/2019 2.00 1 2
179 Vestas V116 NB18018316 06/28/2019 2.00 d: 2
180 Vestas V116 NB18018325 06/28/2019 2.00 1 2
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181 Vestas V116 NB18018335 06/28/2019 2.00 1 2
182 Vestas V116 NB18018330 06/28/2019 2.00 1 2
186 Vestas Viie NB18018456 06/28/2019 2.00 1 2
187 Vestas V116 NB18018361 06/28/2019 2.00 & 2
188 Vestas V116 NB18018457 06/28/2019 2.00 L 2
189 Vestas Vile NB18018317 06/28/2019 2.00 1 2
190 Vestas V116 NB18018314 06/28/2019 2.00 1 2
191 Vestas V116 NB18018309 06/28/2019 2.00 1 2
192 Vestas V116 NB19018495 06/28/2019 2.00 i1, 2
193 Vestas V116 NB18018425 06/28/2019 2.00 il 2
194 Vestas V116 NB18018315 06/28/2019 2.00 1 2
195 Vestas V116 NB18018360 06/28/2019 2.00 1 2
196 Vestas V116 NB18018358 06/28/2019 2.00 at 2
197 Vestas V116 NB18018439 06/28/2019 2.00 i 2
198 Vestas V116 NB18018305 06/28/2019 2.00 it 2
199 Vestas V116 NB18018326 06/28/2019 2.00 1 2
200 Vestas Viie NB18018303 06/28/2019 2.00 1 2
205 Vestas V116 NB18018346 06/28/2019 2.00 1 2
206 Vestas Viie NB18018318 06/28/2019 2.00 2l 2
207 Vestas V116 NB18018313 06/28/2019 2.00 il 2
208 Vestas Viie NB18018373 06/28/2019 2.00 1 2
209 Vestas V116 NB18018301 06/28/2019 2.00 1 2
210 Vestas V116 NB18018355 06/28/2019 2.00 1 2
211 Vestas V116 NB18018458 06/28/2019 2.00 1 2
212 Vestas V116 NB18018440 06/28/2019 2.00 1 2
213 Vestas V116 NB18018365 06/28/2019 2.00 1 2
214 Vestas V116 NB18018436 06/28/2019 2.00 1 2
215 Vestas V116 NB18018432 06/28/2019 2.00 b 2
216 Vestas V116 NB18018356 06/28/2019 2.00 1 2
217, Vestas Viie NB18018364 06/28/2019 2.00 1 2
218 Vestas V116 NB18018353 06/28/2019 2.00 i, 2
219 Vestas V116 NB18018435 06/28/2019 2.00 il 2
220 Vestas V116 NB18018437 06/28/2019 2.00 1 2
221 Vestas Vile NB18018352 06/28/2019 2.00 ik 2
222 Vestas V116 NB18018370 06/28/2019 2.00 L 2
223 Vestas V116 NB18018431 06/28/2019 2.00 1 2
224 Vestas V116 NB19018491 06/28/2019 2.00 1 2
225 Vestas V116 NB18018433 06/28/2019 2.00 1 2
226 Vestas V116 NB18018429 06/28/2019 2.00 1 2
227 Vestas V116 NB13018488 06/28/2019 2.00 1 2
228 Vestas V116 NB18018434 06/28/2019 2.00 1! 2
229 Vestas V116 NB19018486 06/28/2019 2.00 it 2
230 Vestas V116 NB18018366 06/28/2019 2.00 i 2
231 Vestas V116 NB180183539 06/28/2019 2.00 il 2
232 Vestas V116 NB15018483 06/28/2019 2.00 18 2
233 Vestas V1ie NB19018487 06/28/2019 2.00 g 2
234 Vestas V116 NB18018362 06/28/2019 2.00 i 2
235 Vestas Viie NB18018374 06/28/2019 2.00 1 2
236 Vestas V116 NB18018363 06/28/2019 2.00 1. 2
237 Vestas V116 NB18018375 06/28/2019 2.00 1 2
238 Vestas V116 NB18018427 06/28/2019 2.00 1 2
239 Vestas V116 NB18018367 06/28/2019 2.00 ik 2
Altl Vestas V116 NB18018046 06/28/2019 2.00 1 2
Alt10 Vestas V116 NB18018026 06/28/2019 2.00 i 2
Alt17 Vestas V116 NB18018001 06/28/2019 2.00 1 2
Alt2 Vestas V116 NB18018054 06/28/2019 2.00 1 2
Alt22 Vestas V116 NB18018044 06/28/2019 2.00 1 2
Alt30 Vestas V116 NB18018025 06/28/2019 2.00 k 2
Alt31 Vestas V116 NB18018344 06/28/2019 2.00 1 2
Alt32 Vestas V116 NB18018345 06/28/2019 2.00 1 2
Alt4 Vestas V116 NB19018494 06/28/2019 2.00 i 2
Alté Vestas V116 NB18018284 06/28/2019 2.00 1 2

10



-UT

Appendix B
Page 32 of 33

Attachment MAC-2
Case No. 22-00-

11 MI69
SOIIN L G0 0 MISTT = = _UC_>>®_®_I_
MOET = =
MIGHE = = — =
Ssau uoissiwsuel | bungsixg i / P, T
uoneIsgns uonauuodIRl [ “ ~ ,a
|ul-ail AM0ET PUIM dJeH = | Q—_— I/T - Illz/
seuIgin] @ \ " '
uoneIsqnS UoNPaYIeD 11 o \ SR !
i \ |
nuv- - = A 1 — e e
2 1 QINIY
I BINGSINDG iy v o o . e e vt e s S qa o
S e e < R R
°®
f ® u L o -
1 .\ x oo, O !
o g | ——— == o0 [ ®e ® ® e ‘
® i
.. o P -
® ! |
[ ] e 0 I 1
°
2 oise sez-peoy-udoy =
° e e oo 1 |
° 1 1
e Oo i i
1
hid oo o0, ;
° 1
°® o) i
[} P = 1
] X I
= L) 1
e S ee®® ° "
|
|
woqqni’
Y * @
®
. ou e © .
| L e ® o oluewy’ an
I ° o= 0 o © © A0 ewoyeio
Y e e o00 . | o4
{rsz]

11




Attachment MAC-2

Appendix B
Page 33 of 33

Case No. 22-00-

-UT

sniejs |eul{ m  sniels Suipusad m
S0-6T0C ¥0-610¢ €0-6T0C 20-6T0C
0000
000°0¥
00009
00008
000°00T
000'0ZT
000°0¥T
000091
puim 3jeH
90699 019'v2 [e30L pueso
8uipuad 888VET S0-6T0C
8uipuad |enJed| 8209y 889 ¥0-6T0C
leuid| 98v°0¢ 9807 €0-6T0C
leud| z6€ z6¢€ 20-610C
S910N| snieis jeuid  sniels Suipuad poliad
(UMIAI) 4213IN LY JO wins| ANM'I1VH'SdS| uoneso1|

90-2unf-6TOT J0 se Auj1oey 3y3 40 INdINQ [EIHIOISIH

12



Attachment MAC-2

Appendix C

Page 1 of 3

Case No. 22-00-

-UT

v10C/01/C1

v10C/9¢/¢
110¢/8¢/C1
$00¢/0T/Cl
¥00¢/1¢/C1

LO-86100-¥1 -
LN-05€00-C1 °
LN-66€00-01 -
LO-¥5€00-S0
LO-vEC00-10 -

ON 958D
ON 958D
ON 958D
ON 958D
ON 958D

2VOddd

19pTd Sdd

"sasne[od
ounsnlpe [ong orqeorjdde a3 y3Snoay) paiod[[od pue (S[BSIA[OYM
pue ‘relar X I ‘[reler JAN) suonorpsunl a1y s,SdS Suowe
pajedoqre st (DAY Yy sso ooud [e103) AS10uo oyl ASaduy

"SOAY PareIduad-x 1
J10J JIPAIO B OATOOAI SIOWOISNO 18I AN “1Opry SdY 2yi ysnoiy
PAIOA0D3I A1k SOHY ‘Apuammn)) €l07/1€/C] IoYye poleIdudsd
SOAY 10 1oyoen DHY Yl JO uoneurwid dy) Ioj [eaoidde
PaAIddAL SdS “LN-0S€00-C1 "ON dseD Ul ", JorLL DAY, Y
ur pooe[d pue G¢ ¢ 18 ponfeA d1am SOTY oy ‘(paaudxe 10 ‘plos
‘SIOW0ISND O[BSI[OYM 0} palIdjsuen; ‘oouerdwod yHY [enuue
10J PaInaI) Jo pasodsip arom sHTY se pue uonerdudd uodn ueq
Oad, © ul paoed sem DFY Yoed ‘€10g 01 Ioud “(UMIN/SE TS
‘AAuolInd) onjeA B POUIISSE A[QAIIRNSIUILIPE OJB  S)OBIUOD
puim uenf ue§ pue yooide) oy woy sHTY YL ‘SOAY

‘JuouneaI) AI9A0021 150 JUAILJIP dARY YoIyM ‘A3I9Ud pue SO
UdaMI9q $1500 Ay sdjeredas S VAY AN o pim Ajdwod
0} pasn a1e Sy dd 9SOy} YIM PAJeId0sse SOHY YL "OOIXIA MIN
Ul PAJBOO[ 218 SINI[IOR] puIM Uen[ ues 29 yooide) oy, ‘[BIOUIL)

svdd (puim)
uen[ ueg 2 yooide)

‘(s)oN ase)

WISTUBYIIA
AIIA03Y
120¢

uondrisa(q

juduodwo)) 350D
ASIUT [qeMIUIY

120T Ul PA.LInduf s3s0)) 104
KI3A033Y 150)) AGI3UY I[qeMIUY Jo Arewwang :)) xipuaddy

Aueduwo)) AL I[qNJ UII)ISIMYIN0S



Attachment MAC-2

Appendix C

Page 2 of 3

Case No. 22-00-

-UT

¥102/01/C1
v10C/9¢/¢

0202/91/C1
v10C/01/C1
v102/9¢/¢
010C/v1/6

*I0pTY S Ay} YSNoIy) pajod[[o) *$3S0d UIPY/[EIUIWAIIUT

“JOpTY SV Ay} y3noayy pajod[oo dae siowoisno Jjqedrjdde
0} sopraoad SdS siuowded 9ARUIOUI Y], UOISSIIIWIO)) Y} Aq
pasoxdde axom swdy joenuod pue syuowied sanuoour ojqeordde
oyp Surpnpour ‘swerdord D@ oyl Judwhed (DY) ADRUDU]

"uonNeIdUAS3 paInqrisIp Jo Juawio[dap oy 23eInooud 03 juswied
OATIUDUI UB UM SIOWOISNO J[qISId sopraoid SJS [BIdUdn)

"IOpTY SAY Y} YSNoay} paioA0dal
2I9M $)S00 9say ], ‘uondIpsunl [1ejor AN Y} 0} PIUSISSE A[JOIIp
SI 1S00 POPIOAE 9A0QE ASISUF °S)S0D) PIPIOAY dA0qQY ASIdUj

"sasne[o judunsnlpe
[ony orqeordde oyp ySnoiyy pojosq[od pue (S[ESI[OYA\ pue
‘(eI X I ‘[1e1dI JAN) suonoipsunl 921y s,SdS Suowe pojedo[[e
ST A3I0UQ OIWOUOdH °SIS0)) PIPIOAY MO[PY pue je ASIouy

YMIN/OTS JO anfea & paugisse a1om sOHY
12027 ‘1 Arenuef 03 1oL "sooud )Y IB[OS SOARYD) PUEB [[OMSOY

oU) U0 paseq onjea e paudisse APUALING a1t SOTY OUL ‘SOTY

‘Jusunedn
KIOA0D3I 1500 JUAIQJJIP © sey 20a1d yoeyg 1500 POPIOAB JA0QE
A310U9 (11T) PuE $JS0O PAPIOAE MO[q pue Je A31oud (11) HFY (1)
:syred oo1y) ojur poje3ai3as AfoAnensiurwpe st doud 10enuod oy
‘AN UI P31eO0[ SONI[I0B} G Wwoly A310ud paseyoind §JS “[eldudn

swerdold 9AIUdU] HJ

Sydd (de[og) gqung

1oprd Sdd
oprd Sdd
L1N-86100-11 "ON 258D
L1N-0S€00-CTT "ON 258D
1opry Sdd
ovVIddd
1opry SdY
LN-€¥100-0T ON 25€D
1N-86100-11 "ON 258D
1N-0S€00-CTT "ON 2s€D
LN-ST000-01 'ON 958D
‘(S)oN ase) WSTUBYIIA]
AIIA03Y
1207

uondrisa(q

juduodwo)) 350D
ASIUT [qeMIUIY

120T Ul PA.LInduf s3s0)) 104
KI3A033Y 150)) AGI3UY I[qeMIUY Jo Arewwang :)) xipuaddy

Aueduwo)) AL I[qNJ UII)ISIMYIN0S



Attachment MAC-2

Appendix C

Page 3 of 3

Case No. 22-00-

-UT

‘] ydeiSered [€19109( UOISIOd POPUIWOINY [N

-10200-81 "ON 958D "OVDddd S.SdS Y3noIy} sIowolsnd [1e3d1 0IXIJA MIN S,SdS 03 S}PaIo sk spaaooid oy} 9)ed0[[e pue spiepue)s sed osnoyuadi3d
Aue 105130 0 10 9ouel[dwod Sy 10J pasn jou sHHY o[eH pue 21owedes [[os (I1) pue papasu se douel[dwod S 10J SANI[I0B] puim J[eH pue
aroweSes 9y} YHm Pajeroosse sOIY Ayl 211 (1) 03 pazuoyine sem SIS SOTY PUIA O[eH PUe dI0WeTeS YIIM PIJeIOOSSE §)S00 OU oIk I, :9I0N| s

pryg ‘de) 1owosn)) 93re| Surkjipen) Ayj Jo uoneurjIwd dy) 0} Jord
UOIBI[IOU0JdY QWI} Y} 0) PAje[dl SHPAID 10 SAZIeyd dn ony 0) paudisop sem
020¢/cc/y - LN-PE100-61 ON 9SBD Sdd Topry UONRI[Iou009y Y], ‘[eAoaddy Iapry Uone[puoddy S I9PTY UOLBI[IOU009Y

"JIOPTY SdY Ay} Yy3noay) pajoo[[od a1k SIDTIYM Aq pasdieyo

v102/01/C1  LN-86100-¥1 "ON 958D $99J QANENSIUIIPE Y], "SOHY PAILIUT-AN Jorl 0} SIDTIM

¥102/97/€  LN-0S€00-TT 'ON9seD Iopry Sd¥  9sn o0} 7/§ o[y pue yVHY 9y Aq pasmbar st §dS  ‘[eIaudn) SIOTIM
*(S)ON ase) WSTURYIIA uondrsaq yuduoduwo)) 350D
AI2A0Y ASIUT [qeMIUIY
120T

120T Ul PA.LInduf s3s0)) 104
KI3A033Y 150)) AGI3UY I[qeMIUY Jo Arewwang :)) xipuaddy

Aueduwo)) AL I[qNJ UII)ISIMYIN0S



Attachment MAC-2

Appendix D

Page 1 of |

Case No. 22-00-

-UT

‘uonendng dAIsuoydIdwo) SNoWUEU) POYIPOIN LN-#¥000-L1 ‘ON 958D ot Yiim douer[dwod ut pa[iy 110doy [ENUUY Sy} UO POSEq PUE SATLISN][L OIE $)S0D dI0WETeS PuE d[eH

(DA pue Tre1dy XL ‘11ey JAN) suonorpsun( 201y} s,SJS Juowe uoneoo[e 210joq junowe (SJS) Auedwos (8101 € spuasarday] .

SO6LIT'6 $ €H60T0°TT §  (L9T8TTTE) $ (0L6°SLY'P6) $  6TTSTHOE $  9€940L°88 $  809°6HT°S  § oz1+L11 IC
+ STT+ 671+ $'1) $350D AS1auy dqemaudy [eIo],
0vy01 $  ovrol $ - $ - $ - $ - $  0br0l $ SIDTIM [®10L 0T
0y ol $  ovtol $ - $ - $ - - ovbol $ s)so) uonensiSoy 61
SIDTIAM 81
8CI°06CT $ 8TI06TT § - $ - $ - $ - §  8TI06TT $ oaeoL Ll
8CTI‘06T'T $ 8TI06TT § - $ - $ - - 8CTI°06T°1T  § UONENSIUIWPY %9 SOANUOSU] 9
RIS
SOI°TSOTL $§  6L0°8¥0°6  $  9II'H09T §  T1L96ILL $ - $ - §  0SL'LIL9T § (EITI1D fRloS (810, I
8¥L°8S 8YL°8S - - - - 89L°8S sOId €1
1€€°686°8 1€€°686°8 - - - - 1€€°686°8 AS1ouy omwouoddun) 7|
91I+09°C  § - $  9ITP09°T § T1L96IL'L $ - $ - $  T1L96ILL S AZ1aug orwouooy 11
(SVdd quns) 1ejos (1
(zTssocez) $ - §  (IsLoeL’ty) $ (095°500°ST1) §  6TTSTFOE §  9€940L°88 $  (ST6°00€9¢€) § (8T:9T) PUIpm poumQ [e10], 6
(600°19L°72) - (600°19L°70) (80€°507°99) - - (80€°502°99) SOLd 8
(TrL696°61) - (¢rL 696°61) (zsT°008°8¢) - - (zsT°008°8S) SguIARS [on,{ L
67T STH0E  $ - $ - $ - §  6TTSTHFOE $  9€9V0L88 §  9€9°H0L88 sajey oseq 9
, PUIM poUMQ ¢
¥99°0LS'8  $§  96TTLY §  89¢'868°L $ 616608TC $ - $ - $  9ITT8Y'ET $ (€T:TD PuIp 8301 v
96T°TLY 96T°TL9 - - - - 96T°CTL9 (vpo0xde) ‘ueny ues) sOHY €
89¢°868°L  $ - $ 89¢'868°L $ 616°608°TCT S - $ - $ 616608CT $ (spueressy Sooxde) ‘ueny ues) A[uQ A31ouyg 4
puIM 1
uonedo[y Jpry S PNy LY WIISAS sajey Iseyq sajey] aseq 150D [e10], uondrisaq ON
ey - uoyeIo[y ey AN aury
JAN B30, 11839y AN
o+ (€))] @ @ ®)) (@ o+

@M+O)=0)

(@ + @ =(v)

1202 Ul pa.LInduf §3s0)) 10

WISTUBYIIA] AIIA0IY PUE PILINIUT §)S0)) A[qeMIURY Jo Arewrmng :( xipuaddy

Auedwro)) 991AI9S d[qNJ UIIISIMYINOS



Attachment MAC-2

Appendix E

Page 1 of |

Case No. 22-00-

-UT

‘0207 ut sded 19woisnd 9318 JO UOHBUIWII[A O} dNp A[JUAIJJIP PIjear) 9q 1SN AIDA0INY-I0AQ 6107 JO LIMY .

"9SBO JB) Ul AUOWI}SI)

JOQ1IP §,019019 ] ~BQAOT BYSI[H SSOUIA JBIS s uie s3s0o pasodoid [eurj oy, sy dd seAeyD pue [[omsoy ayi Jo uoniod pouisseun o) Surpiedal
1sonbar s,gq§ payoalor uorssIwIo)) oy osneddq [N-¢H100-0T "ON 9S8 Ul AUowsa) J02IIp S AYES "N Iy SSOWIM SJS WOIF IFIP §1S09 pajoafoxd [eury

S6°601°L99°S $ LETOTOTEET $ THI60°CSYL $ OV6SLGLLET $ @IT+rIH 1oL €1
S6'V88PTI‘S $  OPLISSPIOT $ ISTHF60TOIT $ 6P O0I9LPILT $ (ITT:sD (0L "ON JJLie]) ey Jopry Sdy 10j uoniod I
66'80C°9€1°1 SE'50S°808°T 9€967°CL9 9L°SIL0T6'T SOEY PUIM I
TE'8SSLS TE'8SSLS - 8S°6C1°19 (qung uey) 10Y10) SHHY ILJ0S 01
09°vL8°091°¢E §$°S0T0STTI $6'0££°686°8 LY 9L0%06°CT $1S00) JIWOU0JU[) HUNS 6
91°6LT°7) 0%'89t°9¢ LS LYL'8S v0'TL6'6S SO qung 8
vL 9188 ¥896T°61 01°0¥°01 S9'ISH 0T SIDTIM L
LY SOL €L 00°€€8°€50°C €S°LT1°06T°1 00°S9T°181°C (SunoyIey pue ‘UIUpPY ‘2ANULIUL) DA 9
1$)S0D [eNUUY 20T S
00°STTTYS $ (60'979°sT87) $ (60°1S8°LIE'E) § (60°IS8°LIE'E) $ {LETTD ULLON ¥
JJLIe]) ey UONRI[IDU0IIY SJY 03 PIje[da uonIog
(00°0) (17°8st°18) (17'8st°18) (1T'8SH°18) 1S21)U] 19PTY 6107 €
00'STTTHS $ (88°L91'vvLT) § (88°T6£98T°E) $ (88°76£98C°C) § (K19A000Y-10A() UINJOY) UONBI[IDUOINY 1P S 6107 T
uoﬁ_z :OEEZOCOQOM 120C OZOEOOOM 1
AIIA09Y ANUIAIY $1S0)) [eN)IY S150D uondusaq  coN
(13pun)/ 140 pajddfoag eyol ury
(@-O)=(® ()] (D (V)

120T Ul p.LaIndujy $3so)) J0
UONBIDU0INY 1IPIY SAY :J XIpuaddy
Auedwo)) IIAIIS JN[qnd WIIISIMYINOS



-UT

Page 1 of 1

Appendix F
Case No. 22-00-

Attachment MAC-2

(S66°061) $ (sS) § (ov6‘06D) $ OUT+IIT+HST+PD (Pungay)) 1801, 1207 61
(88¢'80) $ (8 $ (08€'80)  § SYI‘E9 § S9LYE  $ p 193ENQ) 91
668YC0°0 $  PCOEl $  TESITO0 §  €9TIT $ 180°€TS 1299 Sl
€180S00 § Ov6 1€ § TESITO0 $§ SESEl § T8S8TY [T-AON  ¥1
182600 $ 08181 § LESITO0 $ 896%6 $  8T879Y 1290 €I
0170 ¢ (9) L (1) kardd) $ S86°0S $ SLL'8T  $ € 1931ENQ) 4!
6988€0°0 $ T8F'ST $§ TESITO0 §  LLS'S $  81¢86¢ [z-des 11
661S€00 $ ITIST $§ TESITO0 $ 0ST6 $  L6S6TY [2-8ny - 01
S800¥0°0 $ I8€0T § TESITOO §  8¥601 $  SHH80S 1z 6
(€9'¢) $ (9 $ (L19‘€D) $ IS § Sev‘Iyr  $ 7 19yen 8
EPIYE00 §  vLS6I §  TESITO0 $  vbETI  § TI€ELS [z-unf
€P0820°0 § 88181 § TESITO0 $ S96°Cl  §  ¥8S8H9 1Z-AeN 9
S088€0°0 $ 0SELT §  SPSITO0 $  SSISI  § SO8YOL [zdy ¢
(89L9ID) $ (s§) & (geL91D)  § POSbST $ wLLLE  $ [ 193N ¥
09€6100 $ 96601 $ SLSITO0 § ¥STTI $ S66°L9S [TBN €
90S8ST°0 $  €€0°LTI $  €891200 $ SS90 S II¥I6v 1924 ¢
SLISTO0 $  9L¥91T § 60LTT00 § TI8HI $  9SHPS9 [g-uer |
e, 3sda03u] sjunowry gy 1od S qmy ERIRE | (YA poudd  YPUON  ON
w—-m—moﬁcuvm oumhm— —&:«u< NI mmm h@& oumhnﬁ ﬂv«&ﬂ—ﬁmm— :cmaﬁhvﬁoo .:cuom vﬂmwm
vwwhv>< uo paseg ﬂv«&ﬂ—_«wm— uo wwuux@
wu==c—=< owﬁhv>< paseg ﬁmﬂm
Areniug
a—-:cEA\
1202 104

UONBI[IDU0IIY UONEIIUID DH( SSIXY ALId)Ien) :f xipuaddy
Auedw o)) IIAIIS I[qNJ UIIISIMYINOS



Attachment MAC-2
Appendix G
Page 1 of |
Case No. 22-00-  -UT
Southwestern Public Service Company

Appendix G: Solar*Connect Analysis

For 2021

Line

No.
1 SoCore Facility Generation 2,569.60 MWh
2 Solar*Connect Sales 1,831.00 MWh
3 Net(L1-L2) 738.60
4 2021 Solar*Connect Rate (Rate 76):
5 Solar*Connect Charge $ 39.00 /MWh
6 Solar*Connect Credit $ 24.58 /MWh
7 Net=Solar*Connect Premium (L5-L6) $ 14.42
8 Non-Subscriber Subsidization (L3*L7) $ 10,651
9 Purchases from SoCore Facility $ 100,215
10 Assumed Avoided Cost based on 2021 Rate (L1*L6) $  (63,161)
11 Net (L9-L10) $ 37,054
12 Soar*Connect Revenue $ 26,395
13 Non-Subscriber Subsidization (L11-L12) $ 10,659
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GLOSSARY OF ACRONYMS AND DEFINED TERMS

Acronym/Defined Term

Meaning

2021 IRP
Commission
DG

ETA

MW

MWh

Next Plan Year

Plan Year

PPA

REA

REC
RCT
RPS

Rule 572

SPS

Total Company

SPS’s current Integrated Resource Plan
New Mexico Public Regulation Commission
Distributed Generation

Energy Transition Act

Megawatt

Megawatt-hour

SPS’s Annual Renewable Energy Act Plan for
2024

SPS’s Annual Renewable Energy Act Plan for
2023

Purchased Power Agreement

Renewable Energy Act (NMSA 1978, §§ 62-16-1
to 62-16-10)

Renewable Energy Certificate
Reasonable Cost Threshold
Renewable Portfolio Standard

17.9.572 NMAC — Renewable Energy Rule for
Electric Utilities

Southwestern Public Service Company, a New
Mexico corporation

Total SPS (Before jurisdictional allocation)
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I INTRODUCTION

Southwestern Public Service Company (“SPS”), a New Mexico corporation, files
its 2022 Annual Renewable Energy Act Filing for 2023 (“Plan Year”) and 2024 (“Next
Plan Year”) in compliance with the Renewable Energy Act (NMSA 1978, §§ 62-16-1 to
62-16-10 — “REA”) and New Mexico Public Regulation Commission’s (“Commission”)
Rule 572 (17.9.572 NMAC — Renewable Energy for Electric Utilities, as amended (May
2021) — “Rule 572”).

In regards to the annual renewable plan filings, Rule 572 requires supporting
testimony and data for the Plan Year and Next Plan Year RPS requirements and planned
renewable procurements. Specifically, Rule 572.14(B) requires that each annual
renewable energy act plan include:

1.  testimony and exhibits providing a full explanation of the utility’s
determination of the plan year and next plan year RPS and RCT;

2. the cost of procurement in the plan year and the next plan year for
all new renewable energy resources required to comply with the
RPS selected by the utility pursuant to 17.9.572.10 NMAC;

3. the amount of renewable energy the public utility plans to provide
in the plan year and the next plan year required to comply with the
RPS;

4. testimony and exhibits demonstrating how the cost and amount
specified in paragraphs (2) and (3) were determined;

5. testimony and exhibits demonstrating the plan year and next plan
year procurement amounts and costs expected to be recovered by
the utility;

6. the capital, operating and fuel costs on a per-megawatt-hour basis
during the preceding calendar year of each nonrenewable
generation resource rate-base by the utility, or dedicated to the
utility through a power purchase agreement of one year or longer,

1
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and the nonrenewable generation resources’ carbon dioxide
emissions on a per-megawatt-hour basis during the same year;

7.  testimony and exhibits demonstrating the plan year and next plan
year procurement amounts and costs expected to be recovered by
the utility if limited by the RCT;

8.  testimony demonstrating that the cost of the proposed procurement
is reasonable compared with the price of electricity from
renewable resources in the bids received by the public utility to
recent prices for comparable energy resources elsewhere in the
southwestern united states;

9. testimony regarding strategies used to minimize costs of renewable
energy integration, including location, diversity, balancing area
activity, demand-side management, rate design, and load
management;

10.  testimony demonstrating that the portfolio procurement plan is
consistent with the integrated resource plan and explaining any
material differences;

11.  testimony demonstrating that acceptable system reliability will be
maintained with the proposed new renewable resource additions;

12.  information, including exhibits, as applicable, that demonstrates
that the proposed procurement was the result of a competitive
procurement that included opportunities for bidders to propose
purchased power, facility self-build or facility build-transfer
options;

13.  demonstration that the plan is otherwise in the public interest,
considering factors such as overall cost and economic development
opportunities;

14.  testimony demonstrating consistency with the last filed IRP and if
not explain why it is inconsistent; and

15.  any other information the commission may deem necessary.
Additionally, Rule 572.12(B) states that “[e]ach public utility shall include in its
annual Renewable Energy Act plan a reasonable cost threshold analysis by procurement,

existing or proposed, for the plan year for which it seeks commission approval. This

2
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analysis should show how each procurement compares for that plan year with the
inflation adjusted [RCT].”

II. REGULATORY COMPLIANCE ACTIVITY FOR PLAN YEAR AND
NEXT PLAN YEAR

A. Determination of RPS and RCT (Rule 572.14(B)(1) and Rule
572.12(B))

1. Plan Year and Next Plan Year RPS Requirements

Section 62-16-4 of the REA and Rule 572.10 require that a public utility’s
renewable portfolio shall be no less than 20 percent of its annual retail New Mexico
jurisdictional energy sales beginning in 2020. SPS currently projects that New Mexico
retail sales will be 9,068,325 megawatt-hours (“MWh”) in the Plan Year. Table 1 below
shows the calculation of SPS’s Plan Year projected RPS requirement:

Table 1: Calculation of Plan Year RPS Requirements (in MWh)

1 | Projected Sales (at Meter) 9,068,325
Less: MWh Sales Under Voluntary Programs

2 5,146
(Solar*Connect)

3 | Net Retail Less Solar*Connect [Line 1 — Line 2] 9,063,180

4 | RPS Percentage for Plan Year 20%
Total RPS Requirement for Plan Year

> [Line 3 * Line 4] 1.812,636

In the Next Plan Year, provided for informational purposes, SPS projects that its
New Mexico retail sales will be 9,554,625 MWh. Table 2 below shows the calculation of

SPS’s Next Plan Year RPS requirement:
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Table 2: Calculation of Next Plan Year RPS Requirements (in MWh)

1 | Projected Retail Sales 9,554,625
Less: MWh Sales Under Voluntary Programs

2 5,125
(Solar*Connect)

3 | Net Retail Less Solar*Connect [Line 1 — Line 2] 9,549,500
RPS Percentage for Next Plan Year 20%
Total RPS Requirements for Next Plan Year

> [Line 3 + Line 4] 1,909,900

For a more complete discussion of the assumptions and factors considered in
determining SPS’s forecasted Plan Year and Next Plan Year total retail sales used to

calculate the RPS, please refer to the direct testimony of Ben R. Elsey.

2. Plan Year and Next Plan Year RCT

Rule 572.7 (R)(1), Rule 572.12 and the REA define the RCT as an average annual
levelized cost of sixty dollars per megawatt-hour at the point of interconnection of the
renewable energy resource with the transmission system, adjusted for inflation after
2020.

In regards to Rule 572.12 (B), SPS provides, in Table 3 below, an RCT analysis,
based on Levelized Cost of Energy, for existing RPS resources for informational
purposes only. SPS believes the analysis comparing each procurement with the inflation
adjusted RCT is only required for new or proposed procurements under REA Section 62-
16-4 (E) and because Rule 572.7 (P)(4) indicates that a “procurement” is for any new,

additional, or amended renewable energy resource.
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Table 3: Levelized Cost of Energy

Levelized Cost Of Energy
REC Acquisitions ($/MWh)
Hale Wind $ 18.10
Sagamore Wind $  21.67
Caprock $  28.60
San Juan $ 29.09
Sun Edison 1-5 $ 130.60
Palo Duro $ 2446
Mammoth $ 23.39
Bonita II $ 23.36
Bonita I $ 23.36
Chaves $ 42.68
Roswell $ 42.15

B. Plan Year and Next Plan Year Procurements (Rule 572.14(B)(3),
()

SPS will be able to meet its overall Plan Year and Next Plan Year RPS
requirements by purchasing sufficient wind energy from two New Mexico wind facilities
(Caprock Wind L.P. and San Juan Mesa Wind Project LLC) as well as certain qualifying
facilities, in addition to its banked wind RECs, using RECs acquired through annual
generation at owned wind facilities, using the energy and RECs purchased under five
purchased power agreements (“PPA”) with entities associated with SunEdison, approved

by the Commission in Case No. 10-00015-UT!, using RECs purchased under PPAs at

' Case No. 10-00015-UT, In the Matter of Southwestern Public Service Company’s (“SPS”)
Application to the New Mexico Public Regulation Commission for a Final Order Granting: (1) Approval
of SPS’s Solar Purchase Power Agreements with SunE SPSI1, LLC through SunE SPS5, LLC; (2)
Authorization for SPS to Recover all Reasonable Costs of the Solar PPAs; (3) Authorization to Recover
Costs Associated with the Solar Deferral Variance; (4) Acceptance of SPS’s Report in Compliance with the
Commission’s Order in Case No. 09-00258-UT; and (5) All Other Approvals, Authorizations, or Variances
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Mammoth Plains, Palo Duro, Roswell, and Chaves facilities, approved by the
Commission in Case No. 20-00143-UT?, as well as RECs acquired through annual DG
generation. Also approved in Case No. 20-00143-UT, as of January 1, 2024, SPS will
begin purchasing the New Mexico retail allocation of the RECs associated with the two
PPAs with Bonita Wind Energy, LLC. See Appendix A, pages 1 and 2 for a summary
forecast of banked RECs and RECs acquired to meet RPS requirements.

C. Plan Year and Next Plan Year Procurement Costs (Rule

572.14(B) (4), and (5)

SPS projects that its Plan Year annual renewable procurement costs will be
$167,586,358 (total company) or $72,270,762 (New Mexico retail). In the Next Plan
Year, SPS projects its annual renewable procurement costs to be $191,303,771 (total
company) or $85,172,363 (New Mexico retail). Please refer to Appendix B, pages 1 and

2, for SPS’s Plan Year and Next Plan Year projected RPS-related procurement costs by

Required for SPS’s Performance and Cost Recovery under the Solar PPAs, Final Order Approving
Recommended Decision (Sept. 14, 2010).

2 In Case No. 20-00143-UT, SPS received approval to purchase the New Mexico retail allocation
of the RECs associated with the following renewable energy PPAs: (i) Roswell, (ii) Chaves; (iii)
Mammoth; (iv) Palo Duro; (v) Lorenzo (Bonita I); and (vi) Wildcat (Bonita II). See Case No. 20-00143-
UT, In the Matter of Southwestern Public Service Company’s Annual 2021 Renewable Energy Portfolio
Procurement Plan and Requested Approval Therein; Proposed 2021 Renewable Portfolio Standard Cost
and Reconciliation Riders; Application for an RPS Incentive; and Other Associated Relief, Final Order
Adopting Recommended Decision with Modification to Decretal Paragraph K (Dec. 16, 2020).

In regard to Lorenzo (Bonita I) and Wildcat (Bonita II), SPS gave a one year REC Option Notice
per the contract terms after receiving approval from the Commission in Case No. 20-00143-UT. Based on
that Notice, SPS will begin receiving RECs Jan 1, 2024. In 2020, under the contract terms, the project
owner (NextEra) presented SPS with a REC Right of First Offer Notice for 2021, 2022, and 2023. SPS
declined to exercise the REC Right of First Offer based on pricing. In regard to Mammoth Plains, Palo
Duro, Roswell, and Chaves, SPS gave a one-year REC Option Notice per the contract terms after receiving
approval from the Commission in Case No. 20-00143-UT. Based on that Notice, SPS will begin receiving
RECs Jan 1, 2022. SPS inquired about purchasing RECs in 2021, but declined the high offer price.
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resource type and program cost, at a summary level. Appendix C provides the detailed
calculations and assumptions used to provide the procurement costs.

Regarding cost recovery, in SPS’s Case No. 12-00350-UT,’ the Commission
approved a renewable rider for SPS to recover its annual renewable costs, annual deferred
renewable costs, and true-up balance of previous RPS compliance costs. Costs for
economic energy related to SPS’s wind and solar contracts will continue to be collected
through SPS’s fuel and purchased power cost adjustment clause. Please refer to the
direct testimonies of Mr. Contreras and Mr. Luth for the calculation of the 2023 RPS
revenue requirement, additional detail on RPS cost amounts, and the calculation of the

2023 RPS Rider rate and 2023 RPS Reconciliation Rider Rate.

D. Requirements Regarding Proposed Procurements (Rules
572.14(B)(2), (7), (8), (11) and (12))

SPS is not seeking approval of any new energy resource procurements in this

proceeding. Accordingly, Rules 572.14(B)(2), (7), (8), (11) and (12) are not applicable.

3 Case No. 12-00350-UT, In the Matter of Southwestern Public Service Company’s Application
for Revision of its Retail Rates Under Advice Notice No. 245, Final Order Partially Adopting
Recommended Decision (Mar. 26, 2014).
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E. Comparison to SPS’s Integrated Resource Plan (Rule
572.14(B)(10) and (14))

SPS’s current Integrated Resource Plan (“2021 IRP”) was accepted in Case No.
21-00169-UT.* In its 2021 IRP, SPS assumed for modeling purposes, full compliance
with the RPS requirements of the Renewable Energy Act and Rule 572. This Plan is
consistent with the 2021 IRP. SPS’s action plan from its 2021 IRP did not identify a need
for new renewable resources being brought on in 2023, and SPS is not making such a

request in this filing.

F. SPS’s Filing for the Plan Year and Next Plan Year is in the Public
Interest (Rule 572.14(B)(13))

SPS’s 2023 RPS Plan balances New Mexico’s goals for renewable energy
development, not only as a whole, but also through the use of diverse renewable
generation resources with customer protections through the cost limitations brought on by

the RCT. Please refer to Mr. Contreras’s direct testimony.

G. SPS’s Filing Includes Required Information for Nonrenewable
Generation (Rule 572.14(B)(6))

SPS has provided nonrenewable generation resource information in Appendix D

to this plan.

4 Case No. 21-00169-UT, In the Matter of Southwestern Public Service Company’s 2021
Integrated Resource Plan for New Mexico, Final Order (October 20, 2021).



Attachment MAC-3
Page 13 of 15
Case No. 22-00-  -UT

H. Strategies Used to Minimize Costs of Renewable Energy
Integration, Including Location, Diversity, Balancing Area
Activity, Demand-side Management, and Load Management
(Rule 572.14(B)(9))

SPS offers the following regarding strategies used to minimize costs of renewable
energy integration, including location, diversity, balancing area activity, demand-side
management, and load management.

SPS has, and continues to, implement a range of strategies to minimize costs of
renewable energy integration. These strategies include competitive procurement
processes, leveraging the purchasing power of Xcel Energy to obtain economies of scale
savings, and maximizing tax incentives to minimize the cost of renewable energy
integration.

SPS’s robust evaluation process is critical in minimizing renewable energy
integration costs. Using sophisticated production cost software, SPS evaluates renewable
energy costs on a system-wide basis. In other words, production cost modeling software
captures and incorporates balancing area activity in resource planning decisions. For
example, SPS’s production cost modeling software includes, but is not limited to,
variables such as: load and demand profiles, generation profiles, energy costs and fuel
forecasts, fixed and variable costs of generation, and market interaction.

By evaluating proposed renewable energy projects in a system-wide production
cost model ensures the technical attributes and characteristics of renewable energy are

fully incorporated in resource planning decisions. For example, the production cost
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model will capture the value diversity provides. Using a side-by-side comparison a
potential wind facility may provide lower costs than a potential solar facility. However,
after the costs and generation profile are incorporated into a system-wide analysis, the
solar facility could provide less system-wide costs than the wind project, based on the
fact that solar facilities generate more energy during the on-peak, higher cost hours.

SPS’s production cost modeling software can also evaluate the benefit of demand-
side management and load management. In other words, SPS can directly compare the
cost of additional supply-side resources against the alternative of load capacity
reductions.

Finally, SPS can expand the scope of the evaluation process to include full nodal
modeling of the SPS and SPP transmission system. This ensures the locational value of
renewable energy integration is considered in the evaluation process.

II. SECTION 62-16-4 (G) REQUIREMENTS

REA Section 62-16-4 (G) requires certain information to be filed by a utility as
part of a procurement plan. That section reads as follows:

By July 1, 2020, and each July 1 thereafter, a public utility shall file a report to the
commission on the public utility's procurement and generation of renewable
energy since the last report and a procurement plan that includes:
(1) the cost of procurement for new renewable energy required to comply
with the renewable portfolio standard;
(2) the capital, operating and fuel costs on a per-megawatt-hour basis
during the preceding calendar year of each nonrenewable generation
resource rate-based by the utility, or dedicated to the utility through a
power purchase agreement of one year or longer, and the
nonrenewable generation resources' carbon dioxide emissions on a
per-megawatt-hour basis during that same year;

10
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(3) information, including exhibits, as applicable, that demonstrates that
the proposed procurement:
(a) was the result of competitive procurement that included
opportunities for bidders to propose purchased power, facility self-
build or facility build-transfer options;
(b) has a cost that is reasonable as evidenced by a comparison of
the price of electricity from renewable energy resources in the bids
received by the public utility to recent prices for comparable
energy resources elsewhere in the southwestern United States; and
(c) is in the public interest, considering factors such as overall cost
and economic development opportunities; and
(4) strategies used to minimize costs of renewable energy integration,
including location, diversity, balancing area activity, demand-side
management and load management.

Regarding REA Section 62-16-4 (G) (1), please refer to Section II.C. and
Appendices B and C to this plan. Regarding REA Section 62-16-4 (G) (2), please refer to
Appendices D to this plan. Regarding REA Section 62-16-4 (G) (3), SPS is not proposing
any new procurements. In regards to REA Section 62-16-4 (G) (4), please refer to Section

II. H. to this plan.

11
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Southwestern Public Service Company
Appendix A: Summary of Renewable Energy Generation and REC Transactions (in MWh)
For Calendar Year 2023

Line

No. Description Total
1 2023 NM Retail Sales 9,068,325
2 Less Voluntary Program Sales (Solar*Connect) 5,146
3 Net 2023 NM Retail Sales 9,063,180
4 Overall RPS Requirement (%) 20%
5  RPS Obligation (L3 * L4) 1,812,636
6  Beginning REC Balance 3,939,480
7  Generation (NM REC Allocation):
8 Wind
9 Hale 784,892
10 Sagamore 832,161
11 Caprock Generation 242,303
12 San Juan Generation 241,303
13 Mesalands Generation -
14  Mammoth Plains 323,024
15 Palo Duro 436,647
16 Solar
17  SunEdison Solar Generation 102,028
18 Roswell 61,260
19  Chaves 62,677
20 Distributed Generation
21  Company Owned Solar Generation -
22 SolarRewards 3,244
23 Total Annual Generation (Sum L9 : L.22) 3,089,539
24 Less Deemed Retired RECs -
25 Less Annual RPS Obligation (L5) 1,812,636
26 REC Adjustments from Prior Years -
27  Annual Excess/(Deficiency) (L23 - L24- L25 + L26) 1,276,903
28 Cumulative Excess/(Deficiency) (L6 + L27) 5,216,383

Notes:

' SPS's general policy is to retire RECs on a first-in-first-out basis (that is, SPS retires the oldest year RECs

available first before current generation).
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Southwestern Public Service Company
Appendix A: Summary of Renewable Energy Generation and REC Transactions (in MWh)

For Calendar Year 2024
Line
No. Description Total

1 2024 NM Retail Sales 9,554,625
2 Less Voluntary Program Sales (Solar*Connect) 5,125
3 Net 2024 NM Retail Sales 9,549,500
4 Overall RPS Requirement (%) 20%
5  RPS Obligation (L3 * L4) 1,909,900
6  Beginning REC Balance 5,216,383
7  Generation (NM REC Allocation):

8  Wind

9 Hale 826,995
10 Sagamore 875,872
11 Caprock Generation 246,404
12 San Juan Generation 248,332
13 Mesalands Generation -
14 Mammoth Plains 340,132
15 Palo Duro 459,807
16 Bonita 145,922
17 Solar

18 SunEdison Solar Generation 101,518
19 Roswell 63,696
20  Chaves 65,063
21 Distributed Generation
22 Company Owned Solar Generation -
23 SolarRewards 1,179
24 Total Annual Generation (Sum L9 : L22) 3,374,919
25 Less Deemed Retired RECs
26 Less Annual RPS Obligation (L5) 1,909,900
27 REC Adjustments from Prior Years -
28  Annual Excess/(Deficiency) (L24 - L25 - L26 + L27)1 1,465,019
29  Cumulative Excess/(Deficiency) (L6 + L28) 6,681,402

Notes:

' SPS's general policy is to retire RECs on a first-in-first-out basis (that is, SPS retires the oldest year RECs
available first before current generation).
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Attachment MAC-5
Page 1 of 6

SOUTHWESTERN PUBLIC SERVICE COMPANY  CaseNo.22-00-_ -UT

SECOND REVISED RATE NO. 76
CANCELING FIRST REVISED RATE NO. 76

SOLAR*CONNECT COMMUNITY RATE RIDER

ol

APPLICABILITY: This rate rider is available as an option to all Customers taking
retail electric service from Company.

This tariff defines the procedure by which the Solar*Connect Rate Rider may
be annually updated subject to the jurisdiction of the New Mexico Public
Regulation Commission (“Commission”). The annual update Solar*Connect
Rate Rider procedure will not become effective until an Informational Filing is
made, as discussed herein.

This rate rider shall at all times be subject to change or modification by order of
the Commission or successor agency.

TERRITORY: Area served by Company in New Mexico.
DEFINITIONS:

Solar*Connect Allocation: The share of Solar*Connect Resource that a

subscriber has signed up for, measured in kW.

Solar*Connect Charge: Forealendaryear2021-the-Selar*Conneet-Charge-is

For calendar year 2023, the Solar*Connect Charge is $40.31/MWh
(50.04031/kWh).

ol allal

ol
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SOUTHWESTERN PUBLIC SERVICE COMPANY  CaseNo.22-00-_ -UT

SECOND REVISED RATE NO. 76
CANCELING FIRST REVISED RATE NO. 76

SOLAR*CONNECT COMMUNITY RATE RIDER

ol

DEFINITIONS (cont.):

Solar*Connect Credit: The value, on a $/kWh basis, of fossil fuel, variable
operating and maintenance costs, and purchased energy that is expected to be
saved through the addition of solar generation to the Company system, based on
a methodology approved by the Commission as may be changed subsequently
by the Commission. The Solar*Connect Credit will be updated annually. The
Solar*Connect Credit for 2023 is $35.54/MWh ($.03554/kWh).

Solar*Connect Resource: A long-term PPA between Company and SoCore
Clovis 1 LLC (“SoCore”) for the purchase of all of the capacity and net energy,
including renewable energy certificates (“RECs”), from a 1.98 MWac solar-
powered electric generating facility to be developed by SoCore and located
near Clovis, New Mexico.

Solar*Connect Subscriber: A Customer of the Company who subscribes to
receive additional photovoltaic energy through the Solar*Connect Rate Rider.

Solar*Connect Subscriber Monthly Generation: The product of the total
monthly Solar*Connect Resource generation in kWh and a Solar*Connect
Subscriber’s Capacity Ratio.

Solar*Connect Subscriber Monthly Premium: The net cost of a customer’s
Solar*Connect  Subscriber  Monthly  Generation—the  Solar*Connect
Subscriber’s total monthly Solar*Connect Charge less the subscriber’s total
monthly Solar*Connect Credit.
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SOUTHWESTERN PUBLIC SERVICE COMPANY  CaseNo.22-00-_ -UT

SECOND REVISED RATE NO. 76
CANCELING FIRST REVISED RATE NO. 76

SOLAR*CONNECT COMMUNITY RATE RIDER

Solar*Connect Subscriber Capacity Ratio: The ratio of a Solar*Connect
Subscriber’s Solar*Connect Allocation to the total capacity of the
Solar*Connect Resource.

SUBSCRIPTIONS: Customers will have the option to purchase a minimum of 0.5

kW of the capacity (with 0.1 kW increments available above the minimum) of
the Solar*Connect Resource.

Solar*Connect Subscribers have the right to increase their subscription option at
any point during their obligation term without penalty, so long as there is
available unsubscribed capacity from the Solar*Connect Resource for the
subscription.

The Solar*Connect Rate Rider will be temporarily closed to new Solar*Connect
Subscribers when the Solar*Connect Resource is fully subscribed.

DETERMINATION OF SOLAR*CONNECT SUBSCRIBER MONTHLY
PREMIUM: The Solar*Connect Subscriber Monthly Premium for individual
subscribers will be determined as follows:
Solar*Connect Subscriber Monthly Premium = (A x B) — (B x C), where:
A = Solar*Connect Charge ($/kWh)

B = Solar*Connect Subscriber Monthly Generation (kWh)

C = Solar*Connect Credit ($/kWh)

306
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SOUTHWESTERN PUBLIC SERVICE COMPANY  CaseNo.22-00-_ -UT

SECOND REVISED RATE NO. 76
CANCELING FIRST REVISED RATE NO. 76

SOLAR*CONNECT COMMUNITY RATE RIDER

i

CONTRACT PERIOD: A minimum of one year for residential customers. Month to
month thereafter. After a residential contract has been in effect for one year or
more, a customer can cancel the contract with one month prior notification to
the Company.

CONTRACT PERIOD (cont.):

When a participating Solar*Connect Subscriber ends service at one address and
starts electric service at a new address within Company’s service territory, that
subscriber’s Solar*Connect subscription will automatically transfer to the new
address. In the event that the Solar*Connect Subscriber chooses to cancel a
subscription, the Solar*Connect Subscriber may do so by notifying the
Company prior to a move.

ANNUAL SOLAR*CONNECT RATE RIDER UPDATE FILINGS:

1. Filing Date: Each year, beginning in 2020, Company shall file an Informational
Filing in conjunction with its annual Renewable Portfolio Standard proceeding.
The Informational Filing will contain:

a. The updated Solar*Connect Credit for the upcoming calendar year.

2. Review Period:
a. The Commission Staff and intervenors shall receive a copy of the
Informational Filing.
b. The scope of review will be limited to:

i. whether SPS has properly applied the Commission-approved
methodology for calculating the updated Solar*Connect Credit;
ii. whether the data included in the informational filing is accurate;
iii. the amount of subsidization by non-participants for the previous
year; and

306

Advice Notice No.

/s/ Brooke A. Trammell

REGIONAL VICE PRESIDENT —
REGULATORY & PRICING




Attachment MAC-5
Page 5 of 6

SOUTHWESTERN PUBLIC SERVICE COMPANY  CaseNo.22-00-_ -UT

SECOND REVISED RATE NO. 76
CANCELING FIRST REVISED RATE NO. 76

SOLAR*CONNECT COMMUNITY RATE RIDER

iv. the actual number of participants and the subscription levels for the
previous year.
c. Commission staff and intervenors will formally communicate any issues
(“Disputed Issues™) in writing to Company and other parties.

ANNUAL SOLAR*CONNECT RATE RIDER UPDATE FILINGS (cont.):

3. Effectiveness of updated Solar*Connect Rate Rider:
a. The updated Solar*Connect Rate Rider will become effective upon the
issuance of a final order by the Commission, but no later than January 1 of

the following year.

TAX ADJUSTMENT: Billings under the rate rider may be increased by an amount
equal to the sum of the taxes payable under the Gross Receipts and
Compensating Tax Act and of all other taxes, fees, or charges (exclusive of ad
valorem, state, and federal income taxes) payable by the utility and levied or
assessed by any governmental authority on the public utility service rendered, or
on the right of privilege of rendering the service, or on any object or event
incidental to the rendition of the service.

LINE EXTENSIONS: Company will make line extensions in accordance with its
standard line extension policy.

FRANCHISE FEE: All current and future franchise fees not included in base rates
shall be separately assessed in the municipality where the excess franchise fee is
authorized. Bills computed under the above rate will be increased by the
additional franchise fees imposed by the appropriate municipality or taxing

306
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SOUTHWESTERN PUBLIC SERVICE COMPANY  CaseNo.22-00-_ -UT

SECOND REVISED RATE NO. 76
CANCELING FIRST REVISED RATE NO. 76

SOLAR*CONNECT COMMUNITY RATE RIDER

ol

authority in which Customer’s consuming facility resides, when applicable. The
franchise fee will appear on the bill as a separate item.

RULES, REGULATIONS AND CONDITIONS OF SERVICE: Service supplied
under this schedule is subject to the terms and conditions set forth in Company’s
Rules, Regulations and Conditions of Service on file with Commission.
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SPS Annual RPS Approvals

Case No. 14-00198-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acceptance of its 2013 Annual Renewable Portfolio Report; (2) Approval of its
Annual Renewable Energy Portfolio Procurement Plan for 2015, and (3) Other Associated
Relief, Final Order (Dec. 10, 2014);

Case No. 15-00208-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acceptance of its 2014 Annual Renewable Portfolio Report; (2) Approval of its
Annual Renewable Energy Portfolio Procurement Plan for 2016; and (3) Other Associated
Relief, Final Order (Dec. 16, 2015);

Case No. 16-00183-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acknowledgement of its Filing of its 2015 Annual Renewable Portfolio Report;
(2) Approval of its Annual Renewable Energy Portfolio Procurement Plan for Plan Year 2017,
(3) Approval of the Proposed Rate for its 2017 Renewable Portfolio Standard Rider; (4)
Approval of its Proposal to Calculate the Avoided Energy Related to the SunEdison, LLC
Purchased Power Agreements, and (5) Other Associated Relief, Final Order Adopting
Recommended Decision (Dec. 14, 2016);

Case No. 17-00161-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acknowledgement of its Filing of its 2016 Annual Renewable Portfolio Report;
(2) Approval of its Annual Renewable Energy Portfolio Procurement Plan for Plan Year 2018;
(3) Approval of the Proposed Rate for its 2018 Renewable Portfolio Standard Rider; (4)
Approval of Variance from Requirements of Rule 572.14(C)(1) NMAC; and (5) Other Associated
Relief, Final Order Adopting Recommended Decision (Dec. 13, 2017);

Case No. 18-00201-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acknowledgment of its filing of the 2017 Annual Renewable Energy Portfolio
Report; (2) Approval of its Annual Renewable Energy Portfolio Procurement Plan for Plan Year
2019, (3) Approval of the Proposed Rate for its 2019 Renewable Portfolio Standard Rider; (4)
Approval of its Proposed Treatment of Renewable Energy Certificates Associated with the
Sagamore and Hale Wind Facilities; and (5) Other Associated Relief, Final Order Adopting
Recommended Decision (Dec. 12, 2018).

Case No. 19-00134-UT, In the Matter of Southwestern Public Service Company’s Application
Requesting: (1) Acknowledgment of its filing of the 2018 Annual Renewable Energy Portfolio
Report; (2) Approval of its Annual Renewable Energy Portfolio Procurement Plan for Plan Year
2020; (3) Approval of the Proposed Rate for its 2020 Renewable Portfolio Standard Rider, (4)
Other Associated Relief, Final Order Adopting Recommended Decision (Apr. 22, 2020).

Case No. 20-00143-UT, In the Matter of Southwestern Public Service Company’s Annual 2021
Renewable Energy Portfolio Procurement Plan and Requested Approval Therein; Proposed
2021 Renewable Portfolio Standard Cost and Reconciliation Riders; Application for an RPS
Incentive; and Other Associated Relief, Final Order Adopting Recommended Decision with
Modification to Decretal Paragraph K (Dec. 16, 2020).
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Case No. 21-00172-UT, In the Matter of Southwestern Public Service Company’s Annual 2022
Renewable Energy Portfolio Procurement Plan and Requested Approval Therein; Proposed
2022 Renewable Portfolio Standard Cost and Reconciliation Riders; Application for an RPS
Incentive; and Other Associated Relief, Final Order Adopting Recommended Decision (Dec. 8,

2021).
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